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ENERGY ECONOMICS GREECE 


BRIEFS 


CRUDE PRODUCTION--The total quantity of crude oil produced and transferred to 
Greek refineries form the Prinos and Thassos deposit has so far reached 525,000 
tons. This output is from July 1981 when production began. [Text] [Athens 
ATHENS NEWS in English 21 May 82 p 7] 


CSO: 4600/514 


























ECONOMIC INTERNATIONAL AFFAIRS 


RESULTS, FORECAST FOR FRENCH, EUROPEAN ELECTRONIC COMPONENTS 
French 10-Year Trend 
Paris ELECTRONIQUE ACTUALITES in French 5 Apr 82 p 22 


[Article: ''The French Component Industry: A 15-Percent Increase Per Year 
for 10 Years"] 


[Text] The electronic component industry is an industry in which the figures 
must be evaluated over a long period of time. The sales concluded in one calen- 
dar year do not always reflect the vitality of this industry, which is subject 
to the ups and downs of a wildly fluctuating demand and a decrease in prices, 
more or less accentuated by the twofold pressure of competition and stockpiling 
by users. 


With this in mind, the figures for the French component industry drawn up by 
the trade associations (SYCEP for passive components and SITELESC for active 
components) are informative. 


You will note that the overall sales volume for the industry for 1981 (esti- 
mated) is quite mediocre. With an increase of only 5 percent over the 1980 
sales volume, it is definitely below the inflation rate. However, 1980 was a 
very good year with an increase of 18 percent, which definitely surpassed the 
inflation rate. 


The vitality of this industry, therefore, should be measured over a long 
period so that we can properly evaluate its trend. For our industries, you 
will thus note that over a 10-year period (1971-1981) the annual average rate 
of increase was 15 percent; over a 5-year period (1976-1981) it was 13 percent. 
These are very respectable percentages. 


It is just as interesting to see the annual average rate of increase for 
groups of products. We see, therefore, that for the itast 5 years integrated 
circuits increased 3] percent, discrete semiconductors only 8 percent and 
passive components 12 percent. 


All these figures can be easily obtained from the tab/es published here. 


Another interesting trend that can be pointed to in the tables of the change 
in exports and imports is that of the rate at which imports are covered by 


exports. 
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Table 2. Imports (Customs Figures in Millions of Francs) 
Components 
1974 1975 1978 1977 1978 1979 1980 1981 
Semiconductors 123 859 1 095 1 208 1 430 1 897 2 986 3 039 
(incl dine inte- + 52% —W% + 28% +10% + 18% +33% + 57% + 2% 
grated ei feulte) (284) (210) (308) (364) (459) (577) (1 023) (1 163) 
(+ 91%) (— —) (+ oy) (+ died (+ 30%) (+ 26%) (+77%) (+ 14%) 
Electronic tubes 949 847 909 1 024 
+ 4% — 1% + 57% + 23% + 7% —11% + 7% + 13% 
Total acti 1 689 1 320 1 818 2 004 2 370 2 744 3 604 4 063 
romponents > 3% — 22 % + 3% + 15 % + 14% + 15% + A2 % + 4% 
124 1 167 1 567 1 616 2111 2 443 3 088 3 803 
Passive cCOmponents + 27 % — 3% +u% + 16 % + 16% + 16% + 26 % + 23% 
2 608 2 487 3 385 3110 440 6 187 6 962 7 866 
Total components + 32% — 14% + 6% + 16% +18%° +16% + 35% + 13% 








You will note that in 1981 this cover rate overall was 90 percent (the same 
rate as in 1980) but was 103 percent in 1979. For the last 10 years, the cover 
rate has varied between 92 and 103 percent. If the 90 percent rate should per- 
sist in the future, this would mark an alarming tendency, although for the 
moment it is only a bit worrisome. 


It should be noted in the table of 1981 imports of passive components that the 
figure given by the customs service probably includes boards assembled in the 
Far East and not bare printed circuits. This figure is therefore given only 
as an indication. 


Forecast for Europe 
Paris ELECTRONIQUE ACTUALITES in French 2 Apr 82 p 33 


[Article: "The European Component Market (1980-1985) Expressed in ECU's] 
[Text] Eurotronique, a European think-tank and association for studying pros- 
pects of the electronics market, of which BIPE [Bureau for Economic Informa- 
tion and Forecasts] is a member, has just finished a study of the European 
component market from 1981 through 1985. The major results of this study 
regarding components are given in the tables published with this article. 


These figures are especially interesting because they are generally not pub- 
lished by the trade associations, which are usually satisfied to release 
figures on production and not on markets. 


In 1980, 1 ecu was worth DM2.5, Fr6, .6 pounds sterling, 1,200 lire and $1.42. 
In 1985: DM2.1, Fr7.2, .75 pounds sterling, 1,500 lire and $1.30. The infla- 
tion forecasts were made by BIPE. 


the European electronic component market on the ecu has the 

of homogenizing the figures as well as of considering over a 
example 1980-1985, the inflation that the countries in ques- 
deal with. However, some figures, especially the proportions 


Basing a study of 
obvious advantage 
given period, for 
tion will have to 


in percentage of each country in relation to the overall market, deserve to be 
examined. 











France aud Great Britain's proportions in percentage of the overall market 
decrease during the period 1980-1985, while at the same time France increases 
its market by 12.8 percent per year, Great Britain by 10.5 percent, Germany by 
3 percent and Italy by 9 percent in their national currencies. 


Based on the ecu, this increase in the period 1980-1985 is significantly 
weaker; it is 8.7 percent per year for France, 5.7 percent for Great Britain, 
6.6 percent for Germany and 13.8 percent for Italy. In this last case, infla- 
tion becomes a factor during the period 1980-1985 since the calculations were 
made on the basis of an ecu worth DM2.5, Fr6.6, .6 pounds sterling and 1,200 
lire in 1980 and DM2.1, Fr7.2, .75 pounds sterling and 1,500 lire in 1985. 

The parity of the currency of France and Great Britain places them at a disad- 
vantage compared with the ecu, whereas Germany benefits from a currency that 
is stronger in relation to the ecu in 1985. The share of the market in per- 
centage of the European market therefore decreases for Great Britain and 
France and increases for Germany. 


Italy's case is not quite the same because the share of the component market 
is significantly lower than that of the three other countries, and, in addi- 
tion, between 1980 and 1985 the Italian market has the largest amual increase, 
whether in ecu's or in national currency. 


Production in 1981 


The growth in the value of production evaluated on the basis of the ecu is 
also informative. 


Production based on the ecu increases in 1981 compared with 1980 only for 
France, and on an overall basis for these four European countries it has 
slipped about .15 percent. The growth of the 1981 market compared to 1980 is 
definitely negative for these four countries. This is not too surprising 
since demand is short-term and component users lately have generally not been 
building stocks; in market terms, this leads to negative growth. Only 
markets for connectors and imprinted circuits for these four countries show 

a positive growth. 




















Table 3. Rates of Growth of European Markets Based on the ECU in the Period 
1980-1985 
Percent 
of 
FRG France UK Italy Total Total 
Components 6.6 8.7 5.7 13.8 8.0 
Active 7.4 11.4 6.0 15.8 9.6 
Tubes -0.4 3.0 -0.1 5.3 1.6 -6.0 
Semiconductors 11.8 15.1 8.6 22.1 13.6 5.2 
Discrete 0 0.3 0.9 13.0 2.8 -4,7 
Integrated circuits 27.0 22.3 12.0 27.0 18.6 9.8 
Passive 5.6 6.0 5.3 8.4 5.9 -2.0 
Resistors 2.3 -0.6 0.8 8.0 2.4 -5.4 
Capacitances 2.9 | 3.6 6.9 Y Pe -4.8 
Connectors 8.8 9.5 5.8 6.6 8.1 0.1 
Printed circuits 7.8 8.6 7.6 11.5 8.4 0.3 
Growth in percent +3.6 -1.8 -4.6 hed 





Table 4. Rate of Growth of European Markets Based on Local Currency, in Percent 





FRG France UK Italy 


1981 1985 1981 1985 1981 1985 1981 1985 
1980 1980 1980 1980 1980 1580 1980 1980 

















Components -8.0 3.0 -1.2 12.8 =-4.7 10.5 -6.3 19.0 
Active -8.3 3.7 0.8 15.5 -3.1 10.9 -9.0 21.1 
Tubes -3.7 -3.8 -4.2 6.8 -4.7 4.5 -14.1 10.1 
Semiconductors -11.5 8.0 3.6 19.3 -2.3 13.6 -5.0 27.7 
Discrete -19.0 -3.4 -9.2 4.0 -1.3 5.6 -2.2 18.1 
Integrated circuits -/7.0 13.0 13.1 27.1 -2.8 17.1 -6.9 19.4 
Passive -7.6 2.0 -3.2 9.9 -6.7 10.1 0 13.4 
Resistors -14,2 -1.3 -12.5 3.0 -15.3 5.4 -10.8 13.2 
Capacitances -7.6 -0.7 -12.0 5.0 12.5 8.3 -11.8 11.5 
Connectors 6.7 5.0 1.6 13.6 4.6 10.7 10.4 11.4 
Printed circuits -30.9 4.1 4.2 12.6 -10.1 12.5 7.1 16.5 
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French Electronic Exports 
Paris ELECTRONIQUE ACTUALITES in French 2 Apr 82 p 3 


[Article: "France Exported Half of Its Production of Electrical Equipment in 
1981"] 


[Text] GIMEE [Electrical Equipment Industries Group] recently released the 
final 1981 figures for French electrical equipment industries. 


Total sales volume was 22,750,000,000 francs, a 12-percent increase in current 
francs compared to 1980. A definite decrease in the domestic market explains 
this modest figure which is, however, satisfactory within the overall economic 
picture. Exports account for 50 percent of the overall sales volume vs. 45 
percent in 1980 and resulted in a trade surplus of 7.3 billion francs, up 33 
percent compe edwith 1980. 


In exports, there is a slight decline in parts (low tension apparatus, command 
auxiliaries, relays, motors, etc.) which, however, still make up the major area 
of activity with 49 percent of the total. This decline is made up for by the 
growth in transportation and distribution production materiai, which was 28 
percent of the total (a 5-point increase compared with 1980). In terms of 
sales volume, this activity related to large-scale complete planning, develop- 
ment and implementation contracts increased in the area of exports by 47 per- 
cent compared with 1980. 


The EEC, with 30 percent of our exports, remains our primary trade partner, but 
the situation varies greatly from country to country. Although the FRG is our 
number one client with 1.1 billion francs in imports of French electrical 
equipment, our country still has a large deficit with this country (144 million 
francs). France's trade balance with all other countries, however, is positive. 
A deficit of 130 million francs with the United States should also be noted. 


9720 
CSO: 3100/578 

















ECONOMIC DENMARK 


INDUSTRY MINISTER LOOKS TO TECHNOLOGY TO END INDUSTRY CRISIS 
Helsinki HUFVUDSTADSBLADET in Swedish 17 May 82 p 8 
[Article by Per-Erik Lonnfors] 


[Text] ''The condition for survival is adaptation to international change," 
says Social Democrat Erling Jensen, minister of industry in a Denmark hit by 
economic difficulties. He acknowledges that Denmark's philosophy concerning 
the crisis, like Finland's, differs from that adopted by Sweden and Norway. 


Jensen says: "Industry's competitiveness should be based on quality and not on 
government subsidies." The only major exception to that rule is the Danish 
Steel Works, which has been kept alive for reasons of regional policy and in- 
dustrial strategy. 


However, temporary intervention to benefit industries which have prospects of 
surviving but have experienced liquidity problems is not excluded by the min- 
ister. 


He says: ''There are industries which were regarded as doomed but which have 
pulled through by making product and market adjustments. The clothing indus- 
try, for example, is enjoying greater exports now than it ever has despite 
the competition from low-wage countries." 


Costs are certainly a problem, but Denmark cannot nourish any hope of becoming 
a low-wage country. Industry must be built on advanced technology that will 
make it possible to bear high costs. But the government is doing what it can 
in the area of costs as well. 


"Tt has been possible to whittle down interest rates to some extent. Denmark 
now has interest rates equaling the international average, but it was pre- 
viously a high-interest country. 


"Denmark has also experienced a drop in real wages over the past 2 years. In 
1981 we were able to avoid the shock of drastic wage increases, and we hope to 
have the same good results in the next 2-year agreement, which comes up in 
1983. Like [Finnish] Prime Minister Kalevi Sorsa, our minister of economic 
affairs has been sympathetic to industry's problems with competition." 








So even though they are in one of the most narrowly based minority governments 
the country has ever had, the Social Democrats are placing industrial competi- 
tiveness ahead of wage hikes. 


Minister of Industry Erling Jensen says: ''Wages will be determined by the 
labor market, but the way things are now, employment will certainly benefit if 
demands are directed more toward a shorter workweek than toward seeing more 
roner in the payroll account." 


Useless To Seek Government Subsidies 


Jorgen Hansen, chief economist for the Federation of Danish Industries (the 
central industrial organization), confirms that the Danish industrial policy 
is based on an understanding between industry, the unions, and the Social 
Democratic government. 


"Tt is important for the firms to realize that it is the market that determines 
whether or not they survive. Executives know that it is useless to get to- 
gether with the municipality and che union and go to Copenhagen to ask for 
help. 


"We are also lucky in that our industry is not concentrated in the large 
crisis-ridden areas such as steel and automobile production. Thanks to prod- 
uct development, the shipyards have survived and are generally showing a prof- 
it.” 


Although industrial productivity has been favored by the fact that the weaker 
units have been "cut out," rationalization measures have hurt employment. The 
country's unemployment figure is close to 300,000. Industry currently has 
350,000 employees, compared to 425,000 in 1973. And it is still having big 
problems. 


"One of the biggest problems is agriculture's low profitability. Net farm 
income dropped from 5.3 billion kroner in 1977-1978 to 200 million in 1980- 
1981. The result has been an investment crisis in agriculture that has hurt 
Denmark's very important agroindustry, which supplies machinery, measuring 
instruments, fertilizer, construction materials, packaging, and so on to agri- 
culture." 


There is some small hope, however, that profitability will improve. The Euro- 
pean Community has agreed in principle on an increase of almost 11 percent in 
farm prices, and the increase will go into effect provided that Great Britain's 
opposition is overcome. It is true that the increase would have to be almost 
20 percent to offset the lack of profitability, but ome can always hope that 
the excessive interest rates will also fall into line. 


Denmark Has Oil Too 


Another key area for industry is oil production in the North Sea. It cannot 
compete with Norwegian or British production, but in the future it will supply 
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from 30 to 40 percent of Denmark's energy needs (the goal is 20 percent by as 
early as the end of the 1980's). 


When the oil crisis struck in 1973, Denmark was to all intents and purposes 
totally dependent on imported energy--and 98 percent of it was oil. Oil's 
share is down to 65 percent today, and the goal is to reach 40 percent by the 
year 2000. 


In addition to the direct economic advantages of North Sea oil, it also cre- 
ates niches for Danish industrial and service firms. They have already begun 
to expand, and they constitute a strong growth area. 


Denmark also has other expanding industries in addition to agriculture and 
petroleum. Research-intensive biochemical production is growing rapidly now 
that the environmental crisis with enzymes has been overcome. Flectronics is 
also growing rapidly, but more in the field of software than on the equipment 
side. And design-based industries such as furniture and textiles are still 
growing nicely. 


Denmark has no real structural problem in industry, provided that costs and 
the problems of general economic development can be controlled. 


Assistant manager Hansen says: "The deterioration in industry's competitive 
position from 1973 to 1978 contributed heavily to Denmark's economic problems. 
From the end of 1979 until today, its position has improved by 15 percent. 


"The interest level is an obvious hindrance to profitability. Because of the 
continual budget deficits, the government has been soaking up money on the 
market and forcing up the interest level with its bonds paying 20 or 21 per- 
cent. The firms have had to turn to the international credit market, and 
that in turn has involved exchange risks." 
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Hansen says: "Changes in exchange rates have in fact been the most important 
factor affecting profitability in the firms--companies that borrowed abroad 
have had poor balance sheets, while those that did not have come through in 
better shape." 


Structural Problem in the Background 


Behind the deficit in the government's budget lies a serious structural prob- 
lem tn the area of social economics--it is the prowth of the public sector. 
That growth has been as great in Denmark as it has in Sweden. Because of the 
deficit in the balance of payments, growth should be occurring in highly pro- 
ductive export industries, but instead, the public sector has been soaking up 
manpower. 


Since growth is occurring in sectors of the economy where productivity is low, 
the possibilities for wage increases are slight--the fact is that Denmark 
lacks scope for increases in real wages over the next 8 or 10 years. But 
Denmark shares that structural problem with many other countries. 
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ECONOMIC FINLAND 


INSTITUTE WARNS OF GROWTH, JOBLESS RATE INCREASE 
Helsinki HELSINGIN SANOMAT in Finnish 18 May 82 p 33 
[Article: "Devaluation Threatens Finland Unless Competitive Ability Improves'"'] 


[Text] Finland will soon be faced with devaluation if the deterioration of 
our competitive ability on the international markets cannot be halted, esti- 
mated Managing Director Tauno Ranta of ETLA/Research Institute of Commerce 
and Industry] in presenting the institute's most recent economic forecast 

in Helsinki on Monday. 


According to ETLA since the changes in the exchange rates in the years 197/- 
78 our price coinpetitiveness has deteriorated much more rapidly than after 
previous large changes in currency exchange rates. 


The deterioration of competitive ability has according to ETLA been affected 
by recent revaluations in addition to the price and cost development that 
has been more rapid than in other countries. 


It would appear that revaluations have not slowed down domestic price and 
cost development in the hoped-for manner, but they have had an even more 
long-term effect which is decreasing competitive ability, emphasizes ETLA. 


The most obvious supporter of revaluation has been the TIT [Workers Economic 
Research Institute], which through its chairman, Pekka Korpinen, has in re- 
cent years been the outspoken proponent of revaluation. 


[f we are not able to bring a halt to our deteriorating competitive ability, 
in addition to exports, investment activity will also suffer and thus the 
present recession will become even more difficult, states ETLA in describing 
our economic prospects. 


Growth to Remain at 0.5 Percent 
The growth of the national product will remain at 0.5 percent in Finland this 
year. ETLA's figure is half that of the figure cited in the economic predic- 


tions of the TTT and the KOP [National Shares Bank]. 


It is predicted that there will be no growth within a year, the average amount 
of production will remain less than that for the last quarter of last year. 
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Most Recent Economic Forecasts 
(change in amount, %) 





ETLA TTT KOP 

1982 1983 1982 1983 1982 1983 
GNP 0.5 2.5 1 4 ] Z 
Exports 1.3 4 0 2.5 2 4 
Imports -l 5 -3 6 -2 5 
Investments a ae 0.5 -1.5 4.5 -4 ] 
Consumption l 1.5 2 re 2 2 
Unemployment rate, % 6.6 7.6 6.8 6.6 6.5 6.5 
Consumer prices 9 9 9 -— 9 10 


Balance of payments, 
billions of markkas +1.7 +1.2 +1.4 +0./7 +2 -- 


Next year as exports and investments improve slowly total production or the 
gross national product will be 2.5 percent more than this year. 


Such slow growth figures will mean a serious deterioration of the employment 
situation and it is predicted that next year the level of unemployment will 
be 7.6 percent. This figure is higher than in any other research institute. 
It is l percentage greater than the development predicted by the TTT. On 
the other hand, the TTT predicted in April that total production would in- 
crease by 4 percent next year. 


in the first quarter of next year the unemployment rate is expected to jump 
to a new percentage figure of 8.3 percent from which it will decline to 7.2 
percent during the summer, but the number of unemployed for the whole year 
will remain at more than 7 percent. 


At its worst at the beginning of next year the number of unemployed will be 
191,000, predicts ETLA. 


Measures Are Too Late 


In the economic forecast it is estimated that the rapid increase in unemploy- 
ment will require immediate economic policy decisions, but in many respects 
the measures are already too late. 


The experiences gained from the economic restoration at the end of the last 
decade comprise a good premise for the selection of necessary measures, re- 
commends ETLA. 


The direct and indirect employment and income effects of exports and invest- 
ments will continue to create the best foundation for a long-term economic 
restoration policy and also individual consumption will increase the most 

if a policy aimed in this direction succeeds. 


As a research institute devoted to commerce and industry ETLA points out that 
their permanent liberation from a sales tax and in this respect putting them 
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in a position corresponding to our competing countries would also be a con- 
crete method of supporting investments. 


Domestic production could be supported somewhat also in this phase of econo- 
mic development by scheduling procurements of investment goods in the public 
sector. 


Even though the strengthening of investments promotes imports just as does 

an ecnomic restoration policy, a favorable development in the balance of pay- 
ments will also provide opportunities for this. ETLA estimates that the bal- 
ance-of-payments surplus will be 1.7 billion markkas this year. 


In spite of the definite reduction in exports to the East, total exports will 
increase for the forecasted period and the balance of trade and the balance 
of payments will show a surplus in both of the years covered by the forecast. 


Money Markets Continue To Be Light 


It is believed that the financing situation will remain relatively light. 
The availability of credits to households has also improved. 


On the otner hand, the balance-of-payments surplus and the growing deficit 

of the state's economy have the effect that the growth of the amount of money 
can turn out to be too rapid, which in the future could accelerate the infla- 
tion rate. 


According to ETLA this will presuppose measures on the part of financial pol- 
icy by which an excessive lightening should, on the one hand, be prevented, 
but economic restoration, on the other hand, is to be supported. 


The budget deficit at this time to a certain degree limits the opportunities 
of the public sector to fund an economic improvement policy, admits ETA. 


Even though the state's need for financing will increase to 8 billion markkas 
this year already and to 9 billion markkas next year, the state should post- 
pone its forceful attempts to balance the budget since we are experiencing 

a time of slow economic growth, demands the institute in its prediction. 


In the economic forecast an appeal is made for a moderate income policy. In- 
asmuch as success is not achieved in an income policy, a revision of currency 
exchange rates can once again become the only opportunity for avoiding a long- 
term recession, warns ETLA. 


10576 
CSO: 3107/122 


15 

















ECONOMICS FRANCE 


FABIUS DISCUSSES TIES BETWEEN NEW PLAN, BUDGET 
Paris LE NOUVEL ECONOMISTE in French 5 Apr 82 p 33 


[Interview with Budget Minister Laurent Fabius, by J.C. Hazera and J.P. Sereni: 
"The Plan Must Also Deal With Nonpriorities"] 


[Text] The budget minister is the one most directly concerned with the inno- 
vations proposed by the Goux Commission on planning reforms. Must the plan's 
priorities take precedence over the budget? Laurent Fabius reveals his ini- 
tial reactions to the NOUVEL ECONOMISTE. 


LE NOUVEL ECONOMISTE: After the Goux Report, Parliament will, this spring, 
debate a law concerning planning reforms. What is the position of the Plan 
in the French economy? 


LAURENT FABIUS: The Plan must recapture its importance. In a period of 
internal and external economic disorders, we have a special need for a coher- 
ent long-term vision. Moreover, as I have often said, economic factors, and 
especially corporations, need a clearly spelled out game plan. With the 
change in government, it is normal that certain rules will change, but, 

once they are fixed, they must not vary. That is what we are doing and at 
the same time directing fiscal reform from this date until the end of the 
year. 


LE NOUVEL ECONOMISTE: For the Goux Commission, the reinforcing of the Plan 
implies that annual budgets will be submitted aimed at the Plan's fixed pri- 
orities. Is that not a source of conflict between the plan and your office? 


Laurent Fabius: Traditionally, the Plan and the budget belong to two differ- 
ent worlds--the Plan being the incarnation of ambition and generosity, where- 
as the budget is the domaine of myopia and constraints. I do not agree with 
this traditional dividing line. I am pushing for a tightening up of these 
two approaches, in agreement with the ideas of Michel Rocard. The Plan must 
set forth not only priorities but also "nonpriorities,'' an idea which is re- 
peated in the very interesting report of the Goux Commission. 


To show how much I am in favor of this combining of goals, beginning this 
year I have linked the Plan with our meetings on the budget. In addition, 
I am in total agreement that the Plan voted by Parliament be accompanied by 
financial projections which wili be, on the one hand, a "hard kernel" of 
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priorities, and, on the other hand, a total projection of the equilibrium of 
public finances. 


LE NOUVEL ECONOMISTE: The idea of "nonpriorities" goes well with the campaign 
vou have currently been waging for substantial budgetary savings on "programs 
already passed." 


Laurent Fabius: Yes, I hope to succeed in increasing the government's room to 
maneuver. The administration has a tendency to accumulate expenditures year 
after year without reexamining the total picture. It's up to us to bring 
things back into line, and to raise questions about the efficacy of those 
credits which are renewed annually. In that way, within the framework of the 
1983 budgetary process, we will debate the totality of government aid-~aid to 
industry, to the unemployed, to housing, etc. We will be more selective. 

In this framework, the Plan has the role of reminding us of its priorities 
and of pointing out those which are less important. This request is the same 
as that put forth by certain influential businessmen who say to us, "Give us 
less aid, but get rid of our handicaps." 


The aspect of the Plan which goes beyond the fiscal year is even more useful 
when one tries to pose financial problems whose evolution depends on medium 
term changes, notably demographic ones: health, retirement, education, etc. 


LE NOUVEL ECONOMISTE: And since we are speaking of expenditures on social pro- 
grams, you are adopting particularly strong stands against bringing their 
deficits under budgetary controls.... 


Laurent Fabius: The problem of expenditures on social programs is, without 
a doubt, more difficult than that of the budget. The responsibilities are 
much more diffuse. The area which can best be controlled is that of family 
programs because they depend, in great part, on decisions reached by public 
authorities. However, health and retirement benefits, which are dependent on 
long-term changes and on a mass of tiny decisions, pose formidable problems 
that we must come to grips with....I am not opposed, in principle, to budget- 
ary examination of this or that aspect, but I know that an unwritten limit 
has been placed on the government's budget deficit, 3 percent of the GNP. 
And it seems unhealthy to me to debate first in terms of income without 
posing the problem of limiting expenditures. Before seeking resources, we 
must analyze these expenses and ask ourselves not how we are going to spend 
more, but how we are going to spend more wisely. 


LE NOVEL ECONOMISTE: To return tothe Plan, how do you see the financing of 
the "Plan's contracts" between the nationalized companies and the government? 


Laurent Fabius: The government must continue to finance, in a well-thought out 
way, those noncompetitive firms that have tariff obligations: transportation, 
etc. In competitive areas, namely the newly nationalized companies, the gov- 
ernment must honor its role as a shareholder but must also be careful of using 
it too strongly. Other sources of financing exist. The government is not a 
sweeping machine.... 
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ECONOMIC ICELAND 


APRIL 1982 IMPORTS UP 72 PERCENT OVER APRIL 1981 
Reykjavik MORGUNBLADID in Icelandic 26 May 82 p 2 
(Article: ‘Imports Grew by More Than 72 Percent in April" ] 


[Text] The Icelandic balance of trade was unfavorable by nearly 647.1 million 
kronur during the period January-April. The value of imports was nearly 

2.88 billion kronur during this period. The value of exports, on the other 
hand, was more than 2.23 billion kronur. During the same period last year the 
balance of trade was unfavorable by more than 211 million kronur. 


The value of imports was thus, as stated above, nearly 2.88 biilion kronur 
during the first 4 months of the year. By comparison the value of imports 
during the first 4 months of 1981 was more than 1.845 billion kronur. The 
increase in the value of exports for this time period was thus around 56 per- 
cent. The increase in Icelandic exports, on the other hand, was only 36.6 
percent for the first 4 months of the year. The value of exports for the first 
4 months of this year was more than 2.232 billion kronur, compared with more 
than 1.634 billion kronur for the same period last year. 


In terms of the import increase for April, there were 72 percent more imports 
in April this year than in April last year. The increase in exports, on the 
other hand, was only 42.8 percent during the same period. 


Aluminum and aluminum alloy were the most important exports. Values of these 
exports were nearly 279.5 million kronur during the first 4 months of the 
year, compared with 173.5 million kronur for the same period last year. The 
value of exports of silicon steel was more than 51 million kronur for the 
first 4 months of the year compared with 17 3 million kronur for the same 
period last year. That is a three-fold increase for that export. 


Materials for the Icelandic Aluminum Company were the most important imports. 
Values of these imports for the first 4 months of the vear were more than 
135.6 million kronur, compared with more than 120.5 miilion kronur for the 
same period last year. 


[In making comparisons with foreign trade statistics for 1982 it must be 
realized that the average rate of exchange for foreign currency was 40.1 
percent higher during January-April 1982 than during the same period a year 
previously. 
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ECONOMIC ICELAND 


BRIEFS 


PURCHASING POWER DECLINES--The purchasing power of the pay of "all wage 
earners" declined by around 9 percent during the period September 1978 to 
January 1982, according to the cost of living index. The index figure was 
118.7 in September 1979 and 108.1 in January of this year. These figures were 
contained in a recent news release of the Wage Research Board. By pay of 
"all wage earners" is meant the average wages of male and female workers in 
industry, commerce, administration and agriculture who belong to the Icelandic 
National Union, as well as salaries of public employees. The decline in 
purchasing power is great for public employees during the period in question, 
or more than 12.6 percent. The index figure for purchasing power of public 
workers was 125.9 in September 1978 but had fallen to 110.0 by January 1982. 
The decline in purchasing power of agricultural workers belonging to the 
[celandic National Union was more than 7.25 percent. The index figure was 
115.8 in September 1978 and 107.4 in January 1982. The decline in the pur- 
chasing power of trade and office workers during this time period was 6.6/7 
percent. The index figure was 115.5 in September 1978 and 107.8 in January 
1982. In the case of industrial workers, purchasing power declined by 7 per- 
cent during the period. The index figure was 107.1 in September 1978 and 
99.6 in January 1982. The decline in the purchasing power of male workers 
during the period was 7.24 percent. The index figure was 118.8 in September 
1978 and 110.2 in January 1982. Finally, the purchasing power of working 
women declined by more than 8.85 percent during the period. The index figure 
was 124.7 in September 1978 and 114.3 in January of last year. [Text] 

| Reykjavik MORGUNBLADID in Icelandic 27 May 82 p 31] 9857 


LONG-TERM BORROWING UP--There has been a major increase in long-term foreign 
debt during recent months and years. Over a 5-year period, from 1976 to the 
end of last year, these debts increased 783.6 percent or from 959 million at 
the end of 1976 to 8.474 billion at the end of 1981. The largest segment of 
the long-term debt was that assumed by the government. Such debt grew from 
571 million kronur to 5.368 billion kronur during the 5-year period. This was 
a 840 percent increase, somewhat above the total rate of debt growth. Foreign 
loans taken out by credit insitutions in the form of long-term debts grew by 
576.7 percent during the time period or from 236 million kronur to 1.597 
million kronur. Finally, long-term debt of private individuals grew from 

152 million kronur to 1.509 billion kronur during the 5-year time period 

or by 893 percent. It should be noted that average annual total foreign debt 
grew somewhat last year as a proportion of gross national product. The 
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proportion was 33.8 percent at the end of 1976, fell to 31.6 percent at year's 
end 1977 and grew to 33.8 percent by year's end 1978. The figure was 34.6 
percent at the end of 1979 and 34.8 percent at the end of 1980. It grew again 
rapidly last year and the proportion stood at 37 percent at the end of last 
year. It is likely to rise to 40 percent this year. [Text] [Reykjavik 
MORGUNBLANDID in Icelandic 27 May 82 p 31] 9857 
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ECONOMIC TURKEY 


STUDY ALLEGES 50 PERCENT DECLINE IN REAL WAGES SINCE 1971 
Istanbul HURRIYET in Turkish 7 May 82 p 4 


[Text] The average net daily wages paid to persons registered with the Social 
Security Administration declined by 50 percent in the 10-year period between 
1971 and 1981. 


According to figures based on data supplied by the Social Security Administration 
and the Ministry of Commerce, in the period 1971-1981, prices increased 
rwentyfold while net wages rose only tenfold. 


Meanwhile, a report entitled "Industrialization and Trade Strategy" prepared by 
the World Bank compares the average wages paid in the manufacturing industry in 
Turkey with those of Greece, South Korea, West Germany, France and Britain for 
the years 1977, 1978 and 1979 and says that the average daily wage [in Turkey | 
rose from $11.14 in 1977 to $15.64 in 1979. According to these figures, Turkey 
has the lowest manufacturing industry wages among the countries considered except 
South Korea. 


Noting that Turkey recorded the smallest percent increase in wages in 3 years 
among the countries considered, the report says that Turkey lacks a comparative 
advantage against Far Eastern countries in labor-intensive investments and 
against developed countries in capital-intensive investments. 


Gross average daily wages rose from 39 Turkish liras in 1971 to 544 Turkish liras 
in 1981. But after Social Security payments and taxes are deducted, it is found 
that net wages rose from 32 Turkish liras to 340 Turkish liras over the 10-year 
period considered. Although there was a 308-lira increase in net wages over the 
period considered, the consumer price index rose from 100 points in 1971 to 

2,068 points 10 years later eroding the gains in net wages and reflecting a 
decline in real wages. 


If the effect of tnflation is accounted for, real wages are found to have declined 
from 32 Turkish liras [in 1971] to 16.5 Turkish liras [in 1981]. 


In the 1971-1981 period, the largest percent increase in net wages was recorded 
in 1981. In that year, net wages rose by 54 percent compared to the previous 
year reflecting a real increase rate of 12 percent. Real net wages dropped by 
25 percent in 1978, 10.6 percent in 1979 and 31 percent in 1980 [each compared 
to the previous year]. 
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ECONOMIC TURKEY 


TURKISH CONTRACTORS SAID TO TACKLE MORE TECHNICAL PROJECTS 
Istanbul HURRIYET in Turkish 12 May 82 p 6 


[Text] Riyadh--After working in Libya, Iraq and Jordan, Turkish contractors have 
now made inroads into Saudi Arabia and are successfully developing high-technology 
projects despite the tough natural conditions. 


The Turks have proved to be capable to competing with well-known international 
firms. Turkish contractors are currently involved in the "Wasia water 
purification,"' "pump stations," "water-—pipe network" and the ''Jubail canal 
construction" projects which are situated 105 kilometers from Riyadh, the seat 
of the saudi government, and which will eventually meet the water supply needs 
of that city. 


The Enka Construction and Industry Company offered to build these four projects | 
for $132 million (19.8 billion Turkish liras) in a bid opened by the Saudi 
Ministry of Agriculture and Water and a private institution. Enka will thus 
bring significant amounts of foreign currency into Turkey. 


Enka Executive Council President Sarik Tara said: 


"As of the end of 1981, we had seven contracts with Saudi Arabia, three with 
Libya, three with Jordan and four--two of them site projects--with Iraq. We 
employ a technical staff of 311, an administrative staff of 132, 3,469 skilled 
workers and 1,510 laborers. This team brought into Turkey $29,259,000 in 
foreign currency last year. Of that, $5,882,000 were the savings of our workers 
and constituted 30 percent of their income. Headquarters spending and profits 
were $14,375,000, revenues from the export of equipment and machinery were 
$8,871,000 and project income was $131,000." 
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ECONOMIC TURKEY 


TURKEY TO BUILD SOAP, CEMENT FACTORIES IN AFRICA, MIDDLE EAST 
Istanbul HURRIYET in Turkish 10 May 82 p 4 
[Report by Ali Utku] 


[Text] Ankara--An African country has proposed to the Turkish government to build 
16 soap factories in that country in exchange for the sale of corn to Turkey. 
Turkey has accepted the proposal of this friendly African nation. Thus, a new 
step has been taken in expanding Turkish technology abroad. 


Turkey, which has taken technology to Middle Eastern and African countries 
through construction firms and contractors, is now considered a developed country. 
Middle Eastern and Moslem African nations, in particular, are trying to make as 
much use of Turkey's developing technology as possible. It is reported that the 
African country which made the proposal about the 16 soap factories--the name of 
the country is being kept secret for the moment--submitted its proposal to 
Minister of Commerce Kemal Canturk, that the Minister found the proposal 
reasonable and that the government later approved the proposal. The country, 

a cotton and corn producer, has proposed to pay for the factories with agricultural 
products, mainly cotton and corn. Turkey has agreed to buy corn from this 
country in payment for the factories. Minister of Trade Kemal Canturk confirmed 
HURRLYET's report on this issue and said: "We can use the corn we buy from this 
friendly country in the animal feed industry. Corn is an important element in 
our animal feed industry. Corn is grown in Turkey as well, but we found it 
advantageous to buy corn in return for the sale of technology." In the next few 
days, bargaining will begin with the country in question on the capacity and 
price of the 16 soap factories to be built. It is reported that the factories 
will be built by either the private sector or the Machine and Chemical Industry 
Establishment. Currently, Turkey is building a detergent factory for Nigeria. 
This factory is being built by the private sector and is expected to go into 
operation around the end of this year. All the machinery to be installed in the 
factory was built in Turkey. 


Meanwhile, in accordance with the project on ''cooperation in the cement industry" 
with Moslem countries, Turkey has agreed to build cement factories in a number 

of African and Middle Eastern countries. All machinery to be installed in these 
factories will be manufactured in Turkey. Officials have stated that after the 
cement factories are completed, a number of African and Middle Eastern countries 
will be contacted for the construction of sugar factories. 
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ECONOMIC TURKEY 


MEAT SALES BEING MADE TO SYRIA 
Istanbul TERCUMAN in Turkish 19 Apr 82 p 5 
[Report by Vahap Munyar] 


[Text | Three Turkish firms involved in different branches of production and 
exports have successfully bid and signed a joint contract for the sale of 2,000 
metric tons of meat to the Syrian government thus setting a good example of unity 
in an environment of competition among some companies to gain markets abroad as 
part of the export mobilization launched in 1981 in line with the 24 January 
(1980! decisions. 


The contract, signed by Cihan A.S., Aydin Companies Group and Omer Hashas, 
envisages the sale of 400 to 500 metric tons of meat to Syria monthly and is expected 
to bring in a total of $5.17 million in foreign currency. 


The officials of the companies who signed the contract stated that 400 metric 
tons of meat has already been shipped and that there is the possibility of a 
new contract for the sale of 4,000 metric tons of meat. Noting that the Adana 
branch of the Meat and Fish Association Directorate General is handling the 
slaughtering and processing of sheep brought from various parts of Turkey, the 
officials said: 


"We can only send mutton according to the contract we signed with the Syrian 
government. The meat will be shipped in the form of trimmed whole carcasses 
which must not weigh less than 15 kilograms and more than 30 kilograms. 


"The Syrian government is transporting the meat-—which must be fat-free--by its 
own TIR [international Highway Transport] trucks. These trucks are used only 
for transporting meat and can maintain their cargo at -10 degrees Celsius. 


"A veterinarian and an expert sent by the Syrian government are inspecting the 
meat during slaughter and loading. They are staying here as our guests. The 
expert controls the quantities shipped while the veterinarian handles the health 
inspection. After the slaughter, the meat is rested for 12 hours and then loaded 
onto the trucks. The meat is first taken to Damascus and then distributed to 
wherever it is required. 


"Here we would Like to note that the Meat and Fish Association and the customs 
officials have been very helpful in slaughtering and transporting the meat." 











Veterinarian Trims Fat 


The Syrian veterinarian, Dr Nabil Shaar, inspects the carcasses one by one before 
they are loaded onto the trucks and trims the fat he considers excessive. He 
said: 


"The meat is of good quality. The slaughtering process and the organization are 
also satisfactory. We are given all necessary help. We are very happy to do 
business with Turkey." 
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ECONOMIC TURKEY 


WORKER REMITTANCES SEEN KEY TO FINANCING 
Istanbul CUMHURIYET in Turkish 20 Apr 82 p 6 


‘Text, The financing squeeze is reported to be the most important current 
problem affecting public and private industrial enterprises. 


The factors causing the current financing shortage include: The excessive use 
of short-term external resources coupled with Limited domestic resources; the 
unbalanced distribution and wastage of resources; continually rising energy 
prices; and the high cost of commercial bank loans. 


A study prepared by Imren Aykut, a female member of the Consultative Assemb-y, 
proposes the use of remittances from workers abroad in relieving the financing 
shortage. 


According to Aykut's study, the total monthly savings of Turkish workers abroad 
amount to DM570 million and their annual savings total DM6.8 billion, that is 
$3.5 billion. 


Aykut's study says, moreover, that Turkish workers in West Germany alone are 
eligible for social security payments totaling DM2 billion a year and that, 
however, the workers actually receive only half that amount because of 
procedural complications. Noting that many countries facilitate the transfer of 
such funds through official organizations, Aykut says that if Turkey can also 
make similar arrangements total foreign currency input from workers abroad can 
reach $4.5 billion per year. This amount equals Turkey's total export revenues 
in 1981. 


The study says that foreign currency remittances from Turkish workers abroad 
covered 33, 43 and 59 percent of Turkey's foreign trade deficit in 1979, 1980 and 
1981, respectively, and that only 5 percent of these workers' savings are 
channeled into industrial investments in this country. 


An important point stressed by Aykut's study is the fact that DM25 billion in 
worker savings remains idle in West German banks. Noting that this huge amount 
alone can meet the financing needs of the Turkish industry and, by extension, 
the needs of the economy, Aykut makes the following proposals in her study to 
attract these savings to Turkey: Issuing of government bonds with premium 
interest rates; selling of stock shares to workers abroad in return for foreign 











currency; certain tax exemptions on these shares bought by foreign currency; and 


marketing of shares that guarantee a profit. 


Table 1. Savings of Turkish Workers Abroad (1981) 








Country/ Number of Monthly Savings Annual Savings Total Average Savings (DM) 
Region Workers per Worker (DM) per Worker (DM) Monthly Annual 

W. Germany 600,000 675 8,100 405 million 4.8 billion 
Other 

European 

Countries 180,000 600 7,200 8 million 1.3 billion 
Middle 

East 200 ,C00 300 3,600 60 million 720 million 
Total 980,000 1,575 18,900 573 million 6.8 billion 


Table 2. Distribution of Worker Savings Spending by Sectors 





Sector Percent Spending 
Real estate 50 

Small private enterprise 25 
Consumer goods 20 
Industrial investment 5 
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ECONOMIC TURKEY 


HIGHER PRIORITY ASKED FOR FOOD INDUSTRY 
Istanbul CUMHURIYET in Turkish 15 Apr 82 p 6 


(Text ] Ankara--The 3d Turkish Food Congress, organized jointly by the Turkish 
Union of Chambers [TUC] and the Food Technology Association, opened in Ankara. 


Speaking at the opening ceremony, TUC President Mehmet Yazar noted that food can 
always be used as a weapon. He said: 


"Current conditions around the world show that food products can be used as a 
weapon at any time. In Turkey, we are fortunate because on the top of being able 
to feed ourselves we can export food abroad. This potential is of great 
importance for the foreign currency needs of our economy." 


Presenting the first paper of the Congress, T. Gungor Uras noted that although 
Turkey is primarily an agricultural country its food industry constitutes a small 
part of its manufacturing sector. Uras said that Turkey's food industry has been 
neglected despite its importance for the economy in view of its strong export 
potential. Uras said: ''In development plans, the chief objective has been to 
increase the output of the food industry in proportion to the rise in demand 

with no emphasis on the export factor. Moreover, the targeted output growth rate 
for the food industry has been smaller than that earmarked for the overall 
manufacturing sector." 


Speaking at the Congress, Osman Tekinel, Undersecretary of the Ministry of 
Agriculture and Forests, said that the food industry recorded a sharp growth 
after 1970 and that the creation of conditions for full capacity production at 
food industry factories is as important as increasing agricultural output. 
Texinel said that the main problem of this industry is that its products cannot 
be marketed at desirable levels--—domestically and abroad--—because of inadequacies 
in their price, quality and packaging. 


Osman Ozbek, Executive Council Chairman of the Turkish Union of Chambers of 
Agriculture, said in his speech that the growth rate in the agricultural sector 
is falling and that that is a dangerous trend. He added that the food industry 
is not making full use of the products offered by the agricultural sector toward 
its development. Noting that the Turkish food industry is mainly oriented 
“oward the domestic market, Ozbek said: "Traditional manufacturing units of 
cottage industry form are no longer adequate. Domestic and foreign demand 
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necessitate factory production which will make use of modern technology." 


Food Technology Association President Aziz Eski stated that it would be difficult 
to say that food quality control in Turkey is at an adequate level. He added 
that this situation hurts both the consumer and the honest producer. 


Professor Ali Balaban, Dean of the Faculty of Agriculture at Ankara University, 
said in his speech that "if Turkey's agricultural potential is fully utilized, 

vegetable and grain production can be increased two to threefold and livestock 

production can be increased fivefold." 
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ECONOMIC TURKEY 


SURVEY GIVEN OF WHEAT PRODUCTION, SUBSTITUTION 
Istanbul TERCUMAN in Turkish 16 Apr 82 pp 1,14 
[Report by Dogan Sumer ]} 


_Text | Ankara--For the first time in 5 years, Turkey has been forced to import 
a total of 890,000 metric tons of wheat. 


Of the 14 to 15 million metric tons of wheat produced annually in Turkey, almost 
3 million metric tons are lost or wasted in various ways. Studies show that 
Turkey is the top bread consumer in the world as a result of the unbalanced diet 
of its population. Turkey uses 10 million metric tons of wheat annually for 
food, but the equivalent of 1 million metric tons wheat is wasted each year in 
bread thrown away as refuse. Furthermore, 7 percent of the wheat crop is lost 
during harvesting by automatic machines and 5 percent is lost during transportation 
to and storage in warehouses and silos. Thus, more than 2 million metric tons 

of the wheat crop is wasted between the field and the warehouse. Up to 3 million 
metric tons of wheat can be saved annually if a genuine national effort is made 
to cut waste on the field and at home. The export of tne wheat thus saved can 
bring in billions of Turkish liras in foreign currency. 


Barley, Lentils Substituted for Wheat 


Turkey produces around 14 to 15 million metric tons of wheat annually. However, 
sharp rises in the price of raw materials—-mainly fertilizers--and increases in 

he market price of agricultural products due to changing patterns of demand 
have forced the Turkish farmers to sow more profitable crops. 


In 1981, 13,291,500 hectares of arable land was used for the cultivation of 
grains. Of that, 67 percent, that is 9 million hectares, was used for the 
cultivation of wheat. 


However, because of price advantages wheat farmers have begun sowing lentils 
and barley. In Southeastern Anatolia, lentils are favored over wheat, while 
in Central Anatolia barley has become the preferred substitute for wheat. The 
trend toward barley is particularly visible in Konya and Eskisehir, which are 
known as the breadbasket of Turkey. It is estimated that this year as much as 
one-third of the wheat crop may be substituted with barley. 








Million Metric Tons of Wheat Consumed Annually 


Although Turkey's wheat production has not changed significantly over the years, 
its consumption continues to rise paralleling its population growth. The State 
Statistics Institute has determined that 10 million metric tons of wheat is 
consumed as food each year. An additional 1.3 million metric tons of wheat is 
used as seed annually. Therefore, a total of approximarely 11.5 million metric 
tons of wheat is consumed each year compared to a total annual production of 

14 to 15 million metric tons. Thus, Turkey can, potentially, export or 
stockpile for the future around 2 to 2.5 million metric tons of wheat each year. 


890,000 Metric Tons of Wheat Imported 


In 1981, the Soil Products Office purchased from the producers around 1 million 
metric tons of wheat. During the same year and in the first few months of 1982, 
a total of 890,000 metric tons wheat was imported from abroad. 


Until around 1974-1975 Turkey was a net importer of wheat; in 1976 it became a 
net exporter. Turkey's wheat exports reached 812,000 metric tons in 1977 and 
exceeded 2 million metric tons in 1978. In later years, Turkish wheat exports 
fell continually until they reached 300,000 metric tons in 1981. However, that 
Same year, Turkey imported 560,000 metric tons of wheat from the United States. 


World Leader in Bread Consumption 


Turkey leads the world's nations in bread consumption as well as in wastage of 
bread. Officials note that the excessive consumption of bread is the result of 
an unbalanced diet and that wastage is caused by inadequate education. 


Various figures have been given for per capita bread consumption in Turkey. The 
figures given vary between 150 and 175 kilograms of bread per person per year. 


If wastage can be cut in bread consumption, at least 1 million metric tons of 
wheat can be saved each year. Education as well as other measures are seen as 
necessary to achieve that result. For example, small loaves of bread can be 
produced in addition to large ones and permission can be given, as in other 
countries, to sell bread by the slice. 


Officials believe that the production of small loaves of bread alone can reduce 
wastage to a minimum. 


Pricing Sole Factor in Encouraging Production 


Pricing is seen as the most important factor in spurring the production and area 
of cultivation of cereal grains. Grain prices announced in 1981 disappointed 
Turkish farmers. It will therefore be beneficial if this factor is taken into 
account when the grain subsidy prices are announced in the next few days. The 
drices to be announced are as important for the hopes and livelihood of Turkey's 
15 million grain producers as they are for the government's stability program. 
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Floor Prizes Must First Be Established 


To spur production, floor prices must first be established before the sowing 
season for cereal grains. After the crop is sown, grown and treated, in other 
words after the true cost of the crop is determined during the year, new prices, 
which will also reflect the state of the economic indicators, must be announced 
just before harvest time. The prices announced must be basic subsidy prices, 
that is real prices, for the wheat, barley, oats and rye crops. 
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POLITICAL FINLAND 


SAARINEN CONGRESS SPEECH; ‘TEN MINUTES THAT SHOOK THE CP’ 
Helsinki SUOMEN KUVALEHTI in Finnish 21 May 82 pp 14-18 


[Article by Antti Blafields: "The Soviet CP Guessed Wrong, the Minority Had 
Faith to No Avail, the Majority Believed in Vain: ‘We Are Confronted with a 
Mistake'"] 


[Text] "As mch as I respect the NKP [Soviet Commnist Party], its wisdom in 
genera: and major positive role in the history of the world, I mst say that 
it too can be mistaken in some things, We are now confronted with one such 
mistake," 


Aarne Saarinen's words at the SKP [Finnish Communist Party | special congress 
may with good reason be captioned: "Ten Minutes That Shook the Communist Move- 
ment," The world's second oldest commnist party has gone its own way, 


As a conclusion to the general debate at the SKP special congress, Aarne 
Saarinen's closing statement, which lasted 10 minutes, is like an onion, The 
more you read it the more layers you can find in it and the more reason there 
is for communists to cry over it, 


Saarinen's speech, in which he described the letter sent by the NKP Politburo, 
the Soviet Union's most influential organ, "as a trigger and point of departure 
for provocative activities," "a weapon to strike with,” "a mistake" and a some~ 
what roundabout piece of writing that does not “honestly and consistently ob- 
serve those principles and rules which we have jointly agreed on and which have 
to do with the independence of the [two] parties and refraining from meddling 
in one another's internal affairs," was a bitter judgment of a 16-year-old 
march, 


It was a bitter judgment of a course that began as early as the SKP's under 
ground period before the wars, It was evidently a speech that Saarinen had 
in mind throughout the entire 1970's when the SKP had two sets of leaders, 
both of which had equally good formal relations with the Soviet Union, but one 
of which was never fully trusted, 


The SKP split in 1969, the same year communist parties from all over the world 
in Moscow agreed on "the principles and rules" governing relations among them 
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which Saarinen mentioned in his speech and only 3 years after Saarinen reluc- 
tantly displaced Aimo Aaltonen, 


Since 1969 there have been two parties within the SKP, parties whose national 
policies have been quite different, The majority, led by Saarinen, has parti- 
cipated in center and Left governments, given its blessing to overall wage= 
policy decisions and built up SKP relations with other parties on a parliament- 
ary rather than a revolutionary basis, No matter how much they may have 
quarreled over the issue, since 1966 the SKP majority nas pursued a Eurocom 
munist policy the central framework of which has been a belief in peaceful de-= 
velopment and a conviction that we can only shift to socialism if that is dee 
cided on in elections, The SKP has separated its cautious use of language with 
regard to Soviet policy from the language it uses with reference to Italian or 
Spanish ronski Eurocommunism, Soviet policy has, nevertheless, only been 
clearly supported when it has presented disarmament proposals or when it has 
backed liberation movements in the developing countries, 


When the SKP special congress’ first day of sessions began again in the same 
way meetings have been conducted since 1969, the former stoneworker decided to 
put an end to the talks, 


After Saarinen's speech, minority faction members let it be known that it had 
been written as early as the previous Wednesday and tnat it wag by no means 
written by Saarinen himself but that editors of KANSAN TAHTO, the revolution- 
ary movement's chief organ, which appears in Oulu, had done the job, Accord- 
ing to what they said, this was the price Saarinen had to pay to get into the 
Politouro, 


"T wrote it Friday night," Saarinen himself asserted on Saturday, "In the ori- 
ginal version there were still a few rough spots, but I deleted them this 
moming, 


"The NKP letter did not so much annoy me as the rotten way in which it was 
exploited at the meeting, 


"I proposed the SKP Executive Committee trip to Moscow for the negotiations 
which I took part in in connection with Koivisto's work visit, At that time 
the Soviets did not react to my proposal very enthusiastically, instead sug 
gesting that we should wait to see what would happen at the congress first, 
However, an invitation came later," Saarinen said, 


As a salute to the negotiations, they got Arvid Pelshe, an 83-year-old member 
of the NKP Politburo, to read an 11=page letter in which concern was expressed 
over anti-Soviet matter appearing in the SKP, The letter was a prose support 
of the minority faction, 


Its effect on the SKP special congress was, however, just the opposite of 

wnat had been hoped for, In the corridors of the congress hall there was talk 
of "Great Russian chauvinism" and many congress delegates clenched their fists, 
even if they were still in their pockets out of modesty, Saarinen's speech 
provided them with an opportunity to let out their bitterness and with an 
authoritative basis for action, 











Two Lists 


Just as with other congresses held during the period the party has been split, 
issues were not really discussed at the special congress, rather personalities, 
symbols of disputes over issues, If the SKP's picked troops, finely honed in 
organizational techniques, want to do so, opposing views which can be unani- 
mously approved can be squeezed into the proceedings too, Phrases like "class= 
based policy," "Marxist-Leninism," its "creative application" and "proletarian 
internationalism" constitute an escape hatch, 


Thus the special congress really only deliberated as to who to elect to the 
Central Committee, to the Politburo, as vice chairman, as first secretary and 
as chairman, 


The minority faction proposed 21 names from its own ranks for the 50—member 
Central Committee, including among others the chief editor of TIEDONANTAJA, 
Urho Jokinen, and district secretary Markus Kainulainen of Uusimaa District, 
Before the congress began, the minority faction had 21 representatives on the 
Central Committee, 


The minority faction was ready to compromise "a little” — which meant two 
[candidates] — with its own list, 


The majority faction had reserved 15 seats for the minority faction in its 
original list, Since the majority faction had a majority on the Election 
Committee, which was drafting the assembly, the makeups of the lists were 

fixed even before the congress began during a sauna evening in the Construction 
Workers Union sauna at Siikaranta, On the first day of the congress the lists 
were merely repeated again with prefaces like "I warn you, Goddam it," 


26 Besiegers 


The minority faction had in advance promoted its own "besieging" meeting in 
front of Culture House, As the evening of the first day of the congress ap- 
proached, however, only Finnish Broadcasting Corporation transmitter cars laid 
siege to the building, 


The minority faction had reserved for its use the Kalliola School which is op= 
posite Culture House, A minority faction information session for "the be= 
siegers" was held there Friday evening, There were 26 listeners in the room, 


Tne next day, the fixed lists crumbled for a moment when it turned out that 
the so-called Third Line held the position of pointer on the scales between 
the two factions, 


Led by former minority member Juhani Ruotsalo, former majority member Leevi 
Lehto and SKDL [Finnish People's Democratic League | parliamentary secretary 
Martin Scheinin, the Third Line got the backing of about 30 congress delegates 
who managed to sway vhe congress in one direction or another, 








The majority faction was shaken early Saturday everins wher the Third Line 
joined forces with the minority faction and gory © new “ler. .on Committee 
chosen on which the minority and the Third Line heiu a 4—to-3 majority, 


"If only we knew exactly what each faction ultimately has in mind, we could 
really ciobber someone," an enraged Communist from the North mused, 


The Third Line was put together with elements from districts that had split 
off from the majority: Lapland, which is tic biggest SKP district, Helsinki, 
Keski=Suomi and Vaasa, 


The minority's joy and the majority's shock were, however, both premature, 
Jouko Kajanoja, the newly-elected chairman of the fiection Committee, held his 
own 45-minute conference with Arvo Kemppainen, Ossi Virtanen and Third Line 
delegate Paivi Eloranta to which three minority members of the Election Com 
mittee were not admitted, Meanwhile four members drew up a new list for the 
Central Committee, In it there were still 15 minority members, among whom 
neither Joki nor Kainulainen figured, but the Third Line's holdings had grown 
from two to five, Three of the five are former minority members: Nils 
Torvalds, Juhani Ruotsalo and Pertti Rovamo, So if anyone wanted to count 
them as such, and Arvo Kemppainen did make the count, the relative strength 
was then 18 to 32, 


The minority faction did not agree to this because it felt that this was 
Kemppainen's list, which the Tnird Liners had sold themselves out to, Minority 
members were particularly infuriated over the fact that the majority faction 
got to decide which minority members would be allowed to sit on the Central 
Committee and which would not, 


ven when the previous list was proposed, the minority faction had announced 
that it would withdraw from its Central Committee duties if the list was ape 
proved, This time it announced it would do the same thing, 


"Save the Party" 


When this was revealed, Martin Scheinin went through the congress hall corri- 
dors trying to persuade majority members to give up their seats on the Central 
Committee for the benefit of minority members, "Will you consent to giving 
your seat up and thus save the party?" Scheinin inquired of Lars D, Eriksson, 
who fad been elected to the Central Committee, "Of course not, why should I 
give it up?" Eriksson, a firm majority member replied, 


While the new Election Committee was bickering about who was to be admitted 
and which list to endorse, outside Culture House the new-style “besiegers" 
began to gather, In the newspapers it was announced that there was to be a 
dance in Culture House at 2000 hours, at which as many as three bands would be 
playing: Tumba Tamminen and his ensemble, the Mauno Tiusanen Ensemble and 

Ami Salmi and Martti Suuntala, Culture house employees considered whether 

the congress should be interrupted so that the dance could be held, The di- 
ierma was resolved when Aarne Saarinen asserted that, “at least in this house, 
the SKP still plays the lead role," 











However, since the Mauno Tiusanen Ensemble had already arrived, they began to 
play fiery tangos in the lower ballroom of Culture House, Exhausted, PRAVDA's 
special correspondent assigned to follow the congress, NKP International De-~ 
partment employee Stepan Smirnov, followed the unexpected dance for editors 
and congress observers, 


Upstairs, in the Culture House banquet hall, Arvo Aalto, who was then serving 
as congress chairman, voted against the Election Committee and minority faction 
lists, In this way he kept the Third Line from leaching out the district, 


"That trick was used once in the Secondary School Student Union too and it 
was later declared to be illegal in court," TIEDONANTAJA's number=two man 
Jaako Laakso, who won his spurs in tne Secondary School Student Union, com 
plained afterward, 


The Joy and Abundance of Our Life 


But there were still question marks: Why was the Election Committee reelected? 
Why did Jouko Kajanoja displace Arvo Aalto who had already earlier in the day 
assured himself of the chairman's seat? 


After the meeting these two questions were combined to produce one answer, If 
the first Election Committee list, which was also called “Aalto's clean slate," 
had been approved, Aalto would most probably also have been elected chairman, 
It was claimed that, with the extension in time gained by a new Election Com 
mittee, Kajanoja instead managed to direct anti-Aalto feelings to support of 
his own candidacy, Also, by becoming chairman of the new Election Committee, 
he obtained the authority he needed, 


There were Aalto opponents in all majority faction districts, As early as 
the evening of the first day of the congress, Arvo Kemppainen announced that 
the Oulu and Kainuu districts would not approve Aalto's candidacy, Many 

ia jority members felt that Aalto had recently become arrogant and indifferent, 


On the other hand, Kajanoja's promotion to chairman may just as well have been 
Aalto's own idea since the job is really not an easy one, If Kajanoja now 
fails, Aalto can be raised to the position of savior of the party leadership, 
Kajanoja is not troubled with factional strains to the extent Aalto is either, 
It is easier for him to negotiate with the minority faction than for Aalto 
whom Taisto Sinisalo has proclaimed to be "the scapegoat" and "architect" of 
the split, 


When the congress got to its feet to sing the "International," almost all the 
minority delegates had already left the hall, One of the few who remained was 
Markus Kainulainen, who smiled: "This is only a confused mess here in this 
hall, not beyond it," 


As Arvo Kemppainen was slipping out into the Helsinki night, the Mauno Tiusanen 
kmsemble, whose accordionist is a Kymi District minority faction official, 
played: "The joy and abundance of our life is all only temporary," 


That journalist, who has worked in Poland, gave his bewildered colleagues a 
bit of advice based on experience: "Today's analysis is tomorrow's polonaise," 
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POLITICAL F INLAND 


OBSERVER SEES INCREASING SIGNS OF POST-KEKKONEN POLITICAL CHANGE 
Helsinki UUSI SUOMI in Finnish 9 May 82 p 2 
[Commentary by Johannes Koroma] 


[Text] In this country there is taking place a more fundamental distribu- 
tion of political power or should one say of Tamminiemi's [official presi- 
dential residence] inheritance than what anyone could have even still ima- 
gined last fall. 


It was, indeed, to be expected that the retirement of such a forcefully in- 
fluential personality such as President Urho Kekkonen would not just affect 
the highest level of the power structure, but its effect would be reflected 
Over a broader area also. But few were able to predict the profoundness and 
the rapidity of this change. 


[In the opinion of many a generation as well as an era is passing along with 
Kekkonen. In that generation there were many builders of the nation who are 
deserving of much credit and much of value was built in that era. But in 

the span of one generation much can also deteriorate and many things in need 

of rectification can come to the surface. These repairmen are now being sought. 


The need for change has been known for a long time and it has occurred quick- 
ly, but it has been accomplished --- at least for the time being -- in a heal- 
thy and nondestructive manner. The individuals who deserve recognition for 
this are the heirs, the first of them being President Mauno Koivisto, whose 
independence has sometimes been doubted and has now in the first phase been 
found to be durable. 


[here has been much talk about Koivisto's court since it was also greatly 
feared. This court did not come about either for the reason that the fear 
was in vain or for the reason that the talk was not in vain. 


In a democracy even such profound changes take place smoothly and without 
complications since the essence of a democracy is respected. In many totali- 
tarian countries changes of power are disruptive, divisive, and they leave 


wounds. Few wounds will result from a change of power here. 
But a new political upper class is already in the making even though the po- 
wer struggle has been silent and for the most part also unseen. Koivisto has 
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left and, who knows, was compelled to leave more room for political leaders 
than what we had become accustomed to during Kekkonen's era. 


The struggle for positions of foreign policy leadership is being zealously 
waged and Chairman Kalevi Sorsa has the strongest hold on it. His hold was 
firm already during the formation of the government and, therefore, the col- 
orless and invisible Par Stanback was appounted foreign minister. 


Thus the most important shaper of the government and -~- it seems -- of the 
whole country's foreign policy is Prime Minister Sorsa. It remains to be 
seen whether this will become a new modus operandi and whether the prime min- 
ister will play the role of an active maker of foreign policy at the discre- 
tion of the president or whether this coat was tailored for Sorsa only. 


Naturally, no statute prevents the transfer of foreign policy emphasis in 
the direction of the prime minister, many foreign examples already support 
this. . 


When a prime minister also controls foreign policy, as Sorsa is doing, the 
transfer of this emphasis means steps closer toward parliamentary contro] 
at the daily level of operations with respect to foreign policy. But then 
the condition is that the content of foreign policy can and should be sub- 
jected to public discussion without branding and labelling. 


Perhaps this is the case now, perhaps President Koivisto even meant this in 
his inaugural speech. Perhaps the basic line of our foreign policy is so 
secure that it can also withstand a freer public discussion, a debate on in- 
dividual points without creating a debate on a lack of policy. This would 
be welcome since foreign policy would not be monopolized by any one level] 

or any one party. We can recall sufficient examples serving as a warning 

of this. 


struggle for the highest economic power is also being waged. Indeed, Dir- 
ector Pekka Korpinen of the Workers Economic Research Institute surprisingly 
stated on Tuesday that the struggle has already come to a conclusion and the 
power of the Social Democrats in the public sector is crumbling. 


it has been difficult to notice this crumbling from the side, just as dif- 
ficult as the admission of its existence has been for the Social Democrats 


themselves. 


Korpinen states as a simple fact that the Social Democrats have already re- 
linquished key positions in the public sector at the political level and the 
hopelessness of the retreat is demonstrated by the fact that the change is 


permanent. 


By this Korpinen probably means that first the Finance Ministry had to be 
given up to the Center Party's Ahti Pekkala after Paul Paavela and secondly 
Pirkko Tyolajarvi's position in the Ministry of Trade and Industry was given 
up to the Center Party's Esko Ollila. And if one adds to this list the fact 
that the Bank of Finland had to be given up to the Center Party's Ahti Karja- 
lainen after Mauno Koivisto'’s term, then, indeed, the list is quite complete. 











The change has been made, the effects cannot yet be seen, however. In the 
carly part of the 1970's Korpinen himself outlined the division of economic 
power so narrowly that if it had been realized, there would, indeed, have 
been a need for change. 


His famous policy speech contained a subordination of the Bank of Finland's 
position of power to the control of the government and a subordination of 
all investment plans, private as well as public, to the strict direction, 
evaluation, and discretion as well as the permission of society. Fortunate- 
ly, this policy was not implemented and Korpinen himself does not even bring 
it up very often. 


However, a centrist economic policy still remains to be seen. In the interim 
Prime Minister Kalevi Sorsa has hastened to promote his own policy, in the 
Opinion of many, with such irresistible wisdom that Ahti Pekkala has had no 
Other opportunity but to hasten to announce that the prime minister has now 
adopted the policies of the Finance Ministry. 


if is not Pekkala's fault that this line has not been forcefully reflected 
in the government's decisions. He has promoted this with perseverence re- 
alling last fall's budget negotiations under the shadow of the presidential 

elections. 

Now Pekkala's role has apparently been made easier since even the prime min- 
ister is supporting his budget objectives. In the heat of the summer this 

support is valuable and its significance is also being measured. 

[ndeed, a change is occurring. 

Possibly it should be considered as an original application of Finnish parlia- 

mentarianism that when foreign policy power is being transferred from the 

Center Party to the Social Democrats then this is counterbalanced by a trans- 
ter of economic policy power from the Social Democrats to the Center Party. 


lf this is the case, it also reflects the mutual order of precedence between 
the parties since even Kekkonen stated which issues can be neglected if some- 
thing must be neglected. 


But would it also be such that foreign policy now offers more visible oppor- 
tunities for a high profile than economic policy in which unemployment is 
the daily vexation of a politician. 


But the transfer of power may also be quite ostensible, to a great degree 


7 


mL reat. 


n post-Kekkonen Finland the trade union movenient is a more forceful imple- 
mentor of social democratic economic policy and the wape earner funds are 
tool of economic power. 


Why then should one hang on to economic decisionmaking when the tools and 
the power tor controlling it otherwise exist? Why does not the SDP accept 
the control and power of foreign policy which it has not yet had in a suffi- 


ient amount ? 
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POLITICAL F INLAND 


AMBASSADOR TO MOSCOW, CONFIDANT OF KEKKONEN, STEPPING DOWN 
Helsinki HELSINGIN SANOMAT in Finnish 21 May 82 p 9 
(Article: "Round of Appointments in Foreign Ministry" ] 


[Text] During the current year in the highest positions of the Foreign Min- 
istry there will be changes, which will involve the transfer of ambassadors 
abroad and will take Under State Secretary Keijo Korhonen to the UN Mission 
in New York. 


A large number of new appointments is expected in the early fall, but a re- 
quest for advance consent has already been sent to Ambassador Richard Totter- 
man for assignment in Switzerland. 


According to diplomatic practice a new ambassador is requested to provide 
advance consent before an appointment is made. 


The ambassador's post in Switzerland will open up in Bern when Ambassador 
Joel Toivola reaches the retirement age of 67 in Decmeber. Totterman, who 
is considered to be Toivola’s successor, has been the ambassador in London 
since 1975. 


Totterman's post in London will most likely be filled by Finland's permanent 
UN representative, Ilkka Pastinen, whose post will subsequently be filled 
by Under State Secretary Keijo Korhonen. 


Korhonen, who has been known as President Urho Kekkonen's aide, has long de- 
sired to be transferred "out", it has only been a question of a sufficiently 
important post. Prior to the UN post Korhonen pursued the post of general 
secretary of the IAEA [International Atomic Energy Association], but Finland 
did not win the compettion. 


The post in London and the UN Mission cannot be filled until after the UN 
session since Pastinen will be needed at the special disarmament session as 
well as the regular session in New York next fall. 


Tornudd Will Return 
When Korhonen leaves the post of under state secretary, a suitable channe] 


back into the folds of the Foreign Ministry will open up for Professor Klaus 
Tornudd. 
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Tornudd was the chief of the political section in the Foreign Ministry when 
lie decided to take a leave of absence last fall to become a professor of in- 
ternational politics at Helsinki University. 


Tornudd's leave of absence will last until the end of the year and then his 
return would coincide with the official plans of others. 


Tornudd's return to the ministry as the political under state secretary would 
mean that Ambassador Richard Muller's position as chiet of the political sec- 
tion would become permanent. 


Jaakko Blomberg of Finland's UN Mission was appointed as assistant section 
chief of the political section at the beginning of July. 


Embassy in Iceland 


Finland's first ambassodorial post in Iceland will also be filled soon. A 
new embassy was established in Iceland in this spring's supplementary budget. 
The embassy will be opened on |] September. 


Ministerial Counselor Tapani Brotherus from the embassy in Oslo, who has been 
managing affairs with respect to Iceland from Oslo, has been mentioned as 


i candidate. 


A decision was made to establish an embassy in Iceland when Mauno Koivisto 
became president after Urho Kekkonen. Mauno Koivisto is inteneding to make 
an otficial visit to Iceland this year. 


Rumors about Foreign Ministry appointments are further accelerated by the 
fact that Ambassador Tuure Mentula to Jakarta will reach retirement age in 
October. The Tel Aviv post in Israel has also been vacant since the death 
of Ambassador Paaso Helminen. 


The appointments of ambassadors may also send Erkki Maentakanen, chief of 
the general office of the political section, and Heikki Talvitie, chief of 
the oftice for socialist countries, abroad. 


New Appointment to Moscow 


One of the most interesting posts opening up will most likely be the one in 
Moscow where 65-year old Jaakko Hallama has been President Kekkonen's confi- 


dant since 1974. 


State Secretary Matti Tuovinen, Finland's Ambassador to Wahington Jaakko Ilo- 
niemi, and Ambassador to Paris Aarno Karhilo have been mentioned as possible 


A 


candidates. 


Karhilo was an embassy counselor in Moscow in the years ]1966--68. After that 

he was an ambassador in Japan as well as a representative to the UN before 

“oinyg to Paris. 

State Secretary Matti Tuovinen apparently is no longer desirous of going abroad. 
One possibility would be that [loniemi would await the state secretary's post 
that will open up after Tuovinen. 
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POLTTICAL FINLAND 


PAPER URGES GREATER ROLE FOR PARLIAMENT IN BUDGET PROCESS 
Helsinki HUFVUDSTADSBLADET in Swedish 11 May 82 p 2 
[Editorial by Jan-Magnus Jansson] 


[Text] Jan-Magnus Jansson writes that if the so-called spring 
budget or economic policy report that the government submits 
to Parliament is eliminated, we will not be missing much. 
Parliament's dignity and importance as the real recipient of 
the draft budget could be emphasized instead by rearranging 
the budget presentation in the fall. 


Since 1980, as is known, the government has submitted a so-called economic 
policy report to Parliament every spring. The idea is that the government 
should outline a few basic features of the coming budget and, at the same time, 
present its view of how the situation in public finance and the economy in gen- 
eral will develop over the next few years. 


When that report was submitted for the first time, in 1980, it was character- 
ized in this editorial column as "a weak opening performance." It has not 
been any more successful since then, and this year, open dissatisfaction with 
the whole institution has also been expressed from the rostrum in Parliament. 
There was especially sharp criticism from Ingvar S. Melin, who delivered the 
group statement for the SFP [Swedish People's Party]. Melin noted that on the 
basis of 3 years of experience, the economic policy report "appears totally 
unnecessary.’ He therefore felt that the government that takes power after the 
election should dispense with the report. Other speakers expressed themselves 
less strongly, but Melin's words probably mirrored the general feeling quite 
faithfully. 


The idea that the government should give Parliament a glimpse of the budget 
policy in advance came up in 1978 as part of the Appropriations Committee's 
report on the following year's budget. The committee said at the time that 
Parliament should have an opportunity to express its opinion of the economic 
policy for the longer term as well. As a first step, the committee recommended 
that each spring, the government give Parliament "'a report on the chief goals 
and lines of action on which it intends to prepare its budget bill for the fol- 
lowing year." 














Behind the committee's recommendation lay certain ideas that had been put for- 
ward by a government committee--the so-called Committee on Central Administra- 
tion. But politically, it was primarily the opposition in Parliament that was 
most committed to the idea of the "spring budget."' In the 1978 budget debate, 
the chairman of the Appropriations Committee, Member of Parliament Pentti 
Sillantaus of the National Coalition Party, pointed out that such a report 
might remedy the powerlessness felt by Parliament, since it has no possibility 
of influencing the main outlines of the budget but must apply itself to "lace- 
making" in connection with individual appropriations. Sillantaus insisted that 
every spring, the government should present Parliament with a "framework bud- 
get" which, without going into detail by individual item, would report on the 
government's general revenue and expenditure policy for the following year. 


The reality has turned out to be something else, and there are obviously good 
reasons for it. The fact is that generally, the government does not have any 
real hudget philosophy in the spring--what it has done instead is compile raw 
material consisting of budget requests from the ministries. 


fhe sum total of those requests is usually unrealistically high, and it is then 
up to the government to reduce them to an acceptable level, which it does in 
the course of negottations held during the summer. In this year's report, 
Minister Pekkala dutifully said that the requests for appropriations as sub- 
mitted by the ministries would increase the volume of spending by 9 percent, 
while the Ministry of Finance feels that a 2-percent increase is the most that 
can be allowed. The Appropriations Committee said in 1978 that the 5-year bud- 
get plans of the ministries--the so-called KTS plans--could he made the basis 
of the government's report. But the KTS plans are extremely sketchy and would 
make the report even more vague and less realistic than it is now. 


It is also possible to raise even more fundamental objections to the report by 
asking whether it is right and desirable, from the parliamentary standpoint, 
for Parliament to give the government advance directives concerning the budget 
policy. In Melin's speech to Parliament--referred to above--he pointed out 
that drawing up the national budget is the most important instrument available 
to the government for influencing developments in the country. It cen there- 
fore be argued that the budget proposal is something which is eminently the 
responsibility of the government and which it should hammer out within its own 
circle. As is well known, there was a time when it was considered extremely 
unfair if something leaked out concerning the budget before it was made public. 


Lastly, the limited role now being played by Parliament in connection with the 
budget is a price the country pays for the broad-based majority governments we 


have had for a rather long time. As soon as a minority government comes in, 
the scene changes completely, as will be remembered from the tense talks on 
the so-called budget front under Miettunen's nonsocialist minority government 


in 1976. The desire to involve Parliament in the preliminary work before the 
government submits its bill--a development that culminated in the government's 
leaving it up to Parliament to decide in advance concerning the Ministry of 
fnvironment--has its background in current political conditions--superbroad 
governments and an effort to achieve as broad a consensus as possibile. Ina 











normal parliamentary situation, in which an opposition armed to the teeth con- 
fronts a government with a scant majority, an advance discussion of the budget 
would hardly be considered appropriate. 


The way things are now, however, it seems that we would have to choose between 
a toothless, seminar-type discussion of the economic policy during Parliament's 


spring session and an abandonment of the entire report, as Melin said. There 
are many indications that we would not be losing anything if we chose the lat- 
ter. 


In that connection, however, we are brought back to the question of what Par- 
lifament's role should be in the fall, when the completed budget bill is put 
before it. As it is now, Parliament will not debate the budget until after it 
has been publicly supported and attacked over a long period. 


One way to lay greater stress on Parliament's rightful role in this matter 
would be to do away with the big show at Smolna when the budget is made public. 
Instead, the presentation would be made in Parliament, which would meet on bud- 
got day to listen to the government spokesmen. A press conference would be 
held later on the same day, and naturally, the media's right to receive the 
budget in advance for confidential perusal would be retained. After the gov- 
ernment makes its statement in Parliament, the budget proposal would be tabled 
for a few days before the budget debate begins. If Parliament is in recess, 

it should be called back in session for presentation of the budget, and if 
necessary, it can continue its recess after the budget debate is over (the 
Appropriations Committee, of course, can also work between sessions). 


Such a procedure, which has been recommended unofficially by budget experts, 
might not increase Parliament's power to reshuffle the budget figures under a 
majority government. But it would do far more than the current spectacle during 
the spring session to emphasize Parliament's dignity and its status as the 

real addressee. 
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POLITIC. L FRANCE 


GREMETZ ON SOUTH AFRICA, CENTRAL AMERICA, MIDEAST, ASTA 
Paris CAHIERS DU COMMUNISME in French Feb-Mar 82 pp 183-187 
[Speech by Maxime Gremetz* at 24th PCF Congress] 


'ext}| I should like to focus my remarks on a question that has been dis-~ 
cussed many times: the class struggle at the international level. 


You know, at the mere hearing or reading or this term, some persons will be 
sure to call French communists dogmatists and backward-looking. They tell us 
that this is an oversimplified point of view of the world, and they try to 
oppose it with an analysis citing various [cases of] expansionism or hegemony, 
or by citing imminent war; I shall say no more.... Thus, let us consider 

for a moment the developments which have taken place since out last congress. 


first let us examine the conflicts in southern Africa. 


South Africa, that last bastion of apartheid, acts like a veritable policeman 
tor American imperialism in the region. It is increasing its attacks against 
Angola and Mozambique. Forced to negotiate over Namibia, it is maneuvering 
to delay the Namibian people's access to independence by coming out in favor 
of an iniquitous electoral system. Hence it is quite understandable that the 
peoples of Angola and of Mozambique should count on the solidarity of all 
progressive forces, and obviously on ours. The same is true for the Namibian 
people and their genuine representative, SWAPO, For the accession of this 
country and its people to real independence, would it not be legitimate for 
the "contact group," despite the delaying influence of the United States there, 
to have all the resolutions of the UN applied? I add, a propos of this re- 
gion, that it is heartening and instructive to note that after Angola and 
Mozambique, it is Rhodesia's turn to have won its independence, becoming 
Zimbabwe. 


Let us consider Central America. 





“Maxime Gremetz, from the Somme Department, is a Specialized metallurgical 
worker, 41 years old, a member of the Politburo and secretary of the Central 
Committee. 











The Nicaraguan people had to struggle with guns in hand to finally drive Somoza 
out in July 1979. Today the United States, which supported this bloody dicta- 
tor to the end, is trying by other means to strangle this courageous people. 
The latter are seeking aid for their development. It is right to respond 
tavorably, without discrimination of any kind, and help this people build the 
society of their choice. 


Of course, I should like to speak of El Salvador and of its people, who are 
struggling against a puppet junta. President Reagan in his State of the 
Union message on 28 January referred to those who are responsible for the 
daily massacres of men, women, and children as "defenders of the rights of 
man.'' Despite this savage repression, these Salvadoran combattants, whose 
international representativity France has recently recognized, will not be 
set aside. They refuse to accept the rigged elections which the American 
ambassador wishes to impose. They are struggling for a political solution 
to the conflict; they have the right to international solidarity. This is 
all the more needed since Mr Haig has just declared again that Mr Reagan does 
not exclude possible intervention in El Salvador. 


This rejection of domination by the United States and their stooges is, more- 
over, a powerful force throughout all otf Central America: in Guatemala, and 
to ditferent degrees in the other countries. 


in Latin America, too, imperialism is confronted by the rise of great strug- 
les in Brazil, in Argentina, and elsewhere for social demands, against re- 
pression, for democracy, and for liberty. 


We obviously are on the side of these peoples in this just and noble strug- 
gle, as are revolutionary and progressive forces throughout the whole world. 


Let uS examine the Middle East. 


The Palestinian people still find themselves denied the basic right to a 
fatherland and a state. Whom should they struggle against in their legitimate 
battle? Everyone here knows the extraordinary support given by the United 
States to Israel on the tinancial, economic, and military level. When Mr 
Bevin made the intolerable decision to annex the Golan Heights, Mr Haig, 
speaking of settlements in occupied territories, stated: ''There is nothing 
illegal about them." 


Likewise, the Polisario Front is pursuing its courageous struggle so that 
people will finally recognize its existence and its right to be an independent 
State. Hassan II can also be heard opposing the implementation of the OAU 
decisions for the Sarhaoui people. Speaking of his future trip to Washing- 
ton, he cites ''geostrategic needs"...a whole program! 


There, too, [L should like to say how correct the Palestinian and Sarhaoui 
peoples are to demand international recognition of this universal right which 
is still denied them: that of self-determination in a recognized and 
sovereign state, treated as such in all international organizations. 


“+ | 
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At ihe price ot unrelenting struggle they are winning undeniable victories, 
in the field as well as on the international level. 


they will find us always at their side. 
Let us Leok at Asia, 
American imperialism experienced a historical defeat in Vietnam. 


it has not given up seeking to regain its position in this region, should cir- 
cumstances permit it. That is what they wanted to do in Afghanistan and in 
Cambodia. In the name of a feigned "neutrality," was it necessary to let an 
executioner like Pol Pot transform his country into a cemetery? 


Today, Cambodia is making progress along the path to renewal, and attempts to 
obstruct it are bound to fail. Was it necessary to let Afghanistan likewise 
tall back into the darkness of fuedalism, just when the peoples of these two 
countries, their progressive forces, were calling for international assis- 
tance? No, a thousand times no: 


We trench communists are absolutely opposed to the importing ot revolution. 
Bit we are equally opposed to the exporting of counterrevolution, and we be- 
lieve that each state, whatever its size, has the right to provide for its 


security and to form alliances. We demand this right for our own country, 
and we recognize it for others. 


The new world economic and political order 


Another great question of our time concerns the legitimate demands of the de- 
veloping countries to have a new economic and political world order. 


What is the attitude of the United States and of international capital, which 
have overwhelming responsibility for the delays in development that the finan- 
cial powers have inflicted on a number of these countries? It was possible to 
assess these delays in development at the Paris Conference on "least developed 
countries''--they ought to have said poorest ones--just as this was alséo seen 
at the Cancun summit. 


These ineetings showed the strength of the need, expressed by numerous peoples 
and states, to have zlobal negotiations on these imporcant problems take 


place within the UN tramework. The United States was forced to accept the 
principle of such negotiations, but since then it has done ali it could to 
hold matters up and to impose the views of the multinationals. 

‘iow could we not support the demands expressed by the movement ot non-alined 


countries and its action, which agrees with ours, of favoring a new world 
economic and political order? 





Western Europe 
Let us speak of Western Europe, which touches us more directly. 


Let us have done with this profound crisis which leads to austerity, unem- 
ployment, and the ruin of entire regions--that is the hope of the peoples of 
the capitalist countries. It is expressed in different situations, by strug- 
wles of varying and unequal extent on the economic, social, and political 
level, according to the strength and influence of the workers' movement, and 
according to its traditions and experiences. 


Some time ago a debate was begun on the question of which side Europe leaned 
toward. ‘To the right," some said, when the conservatives came back into 
power in Great Britain and in Sweden. '"'To the left," the same people say 
today after the defeat of the right in France and in Greece. They have their 
own way of referring to imprisonment, torture, and hangings. 


Aside from the great diversity of situations, a serious analysis shows that, 
manitestly, in a number of countries where political conditions offer no im- 
mediate prospects for putting a new policy into effect or even the desire to 
do so, governments, whatever their "content,'' do not hold out for long. 


In reality, there is a great diversity in the struggles under way in Western 
Europe, and we feel they cannot be presented as a model nor as the cradle of 
world revolution. 


Thus, Mrs Thatcher, recently renamed "Mrs Three Million Unemployed," had to 
partially give in before the heroic struggle of the Irish patriots and 

! 
martyrs. 


You will allow me to devote a word to Turkey, a country in which, after the 
loss ot Iran, the United States showed a persistent interest. hus, last week 
the secretary general of NATO, Mr Luns, unhesitatingly declared: ''The Ankara 
venerals are determined to create conditions that will permit the spirit of 
democracy to flourish." 


but there, too, the workers are continuing the struggle under difficult condi- 
tions. They have a need tor international solidarity to be even more strongly 
expressed. After Salazar, the Greek colonels, and Franco, an end must be put 


+ 


to the bloody Turkish dictatorship: 


r a : : te . . -_ } - “+ ; ° ° ° . ° 
Yes, struggles are going on everywhere in Europe, and it is indeed capitalist 
exploitation and the system of protits amassed through the misery of millions 
of workers that are called into question. 


ft 1s through this controntation with the defenders of the old order that we 
prepare the way tor the workers’ Europe that we want. There is no other way 
ior the peoples of our capitalist countries but the struggle which each one is 
carrying out in itsS own way and at its own rate. 











‘he principal trend 


Far from wishing to make an oversimplified and sketchy analysis of the inter- 
national situation, French communists seek to stress the complexity and the 

: faa ° » . ! 7 : —_ 
contradictory character of this movement, as Georges Marchais draft resolu- 


tion and report show. 


That is another reason for distinguishing its principal tendency. This is 
necessary for the struggle of all peoples, and obviously for our own. 


We are not making up the struggle that is being waged on a worldwide scale by 
the torces of imperialism, war, and social reaction on the one hand, and by 

| ‘orces of social, national, and human liberation on the other. It exists, 
and we are participating in it. 


Yes, we are resolutely on the side of all men and all women who seek to re- 
place the old world, based on the exploitation of man by man, with a new world 
whose outlines can now be seen--a world of justice, of democracy, of brother- 


hood for all peoples, for all men and for all women. 


That is right, the term “choose your camp" has nothing to do with an over- 
implitied concept of the vast movement of changes, ot manifold aspirations, 
olf ditterent forms of struggle. It has nothing to do, either, with that 
often deliberate confusion between camps and blocs; everyone knows we are 
strugyling for the dissolution of these. It is in order to go forward on this 
path that we are with those who are struggling against exploitation and op- 
pression. 
(Maxime Gremetz next took up the subject of peace. After noting our fidelity 
to this, the "first of the rights of man," and [after noting] the extent of 
the movement in Europe and the preliminary results achieved with the opening 
of negotiations at Geneva, he said he is convinced that forces exist in the 
world to conclusively ensure peace, and that progress is being made on the 
road to disarmament.) 


Intensity the struggle for disarmament 


These torces should continue to make themselves heard so that the Geneva 
neyOotiations may have a positive outcome on the Limitation and balanced re- 
duction ot all medium-range weapons, both American and Soviet. They should 
make themselves heard so that the Madrid meeting will permit proyress in a 
direction tavorable for all peoples. 

We rejoice at seeing the socialist countries, particularly the USSR, in this 
Struggle make constructive proposals for a balanced reduction of all arms. 


In this connection, the report presented by Georges Marchais extensively re- 
called our assessment of the contribution of socialist countries to their 

peoples, to humanity as a whole, and of their current evolution; I will not 
mention it again. but how can one not consider their weight in the balance 





of international forces, which continues to keep imperialism at bay and lends 
its influence in tavor of peace and disarmament? 


liundreds of thousands of signatures have already been collected in France on 
the Paris Appeal, in particular by the Peace Movement. This effort should be 
continued, and we intend to participate fully in it. 


We are convinced that imperialism's designs in these questions can be 
frustrated, the more so because the demands of European peoples coincide 
with those of the developing countries for the new international order. It 
is promising for the future. 


Some conclusions 
What emerges, therefore, from this brief view of recent developments? 


First, it is obvious that there is a fierce struggle between the forces of the 
past and all those men and women who wish for and seek a world of justice, 
democracy, peace, and brotherhood. 


Imperialism is increasing its efforts to upset these peoples, to deal blows 
to their liberation struggle, to slow it down by all means. As we say in tle 
dratt resolution, it seeks to regain military superiority, it supports the 
most reactionary regimes, and it stirs up centers of tension. It Seeks to 
regain its lost positions, to deal blows to and besmirch, or seek to be- 
smirch, socialist countries. 


But the facts are there. Its counteroffensive quickly reaches its limits. It 
marks time, confronted by the determination of peoples who assert their demands 
and who rely on support from a worldwide balance of forces which, along a 
pathway strewn with obstacles, pitfalls, and sometimes reverses, assert them- 
selves on behalf of the forces of progress. 


Whatever the complexity of events and the contradictions which may arise, a 
careful examination of the international situation shows that imperialism no 


longer can do what it wants, that its demonstrations of aggressiveness are 
matched by its difficulties. 


The deepening of the crisis in its system is obvious: 28 million unemployed 
in the OECD countries; 10 million in the countries of the European Community. 
And Mr Reagan can, if he wants, repeat that his country has again found its 
role of leadership in the world. With its 9.5 million unemployed, its policy 
of austerity and social regression, its monetary policy which is damaging 

its partners, he has neither the means nor the power for it. And it is good 
that this is so. 


vor all that should one underestimate the dangers involved in that policy? 
That is not our view. Should one, in the name of these dangers, let imperial- 
ism have its way, and ask peoples to give up the struggle? Obviously not: 











On the contrary, it is necessary to muzzle the forces of reaction, to impose 
upon them respect for the independence of peoples, for their sovereignty, 
for theic right to free self-determination, and for their right to construct 
their own future in peace, security, and liberty without any interference. 


Maintenance of peaceful coexistence and progress in detente presuppose this 
struggle of all revolutionary and progressive forces. Is the road difficult, 
and do things not move ahead by themselves? That is true: 


it is a question of a struggle in which each step forward in a good cause, 
each success by a people, contributes to the favorable evolution of the 
balance of forces, limits imperialism's field of action and, by weakening 
it, opens up possibilities for other peoples. 


It is a question of a struggle in which each revolutionary force is account- 
able for the advance of all. 


In this spirit, French communists, with completely independent judgment, con- 
cretely demonstrate their solidarity with all forces that act in the world for 
justice and social progress, for democracy, for peace and the new international 
order, for socialism. 


Solidarity does not mean an identity of views on all questions; far from it, 
but it does mean a combative attitude in the framework of a balance of forces 
which, yes, certainly is for the social and humane national liberation forces. 
They will always find us at their side: 
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POLITICAL FRANCE 


JOSPIN ON POLITICAL CONTROVERSIES, PSF POLICIES 
Paris L'UNITE in French 14 May 82 pp 2,3 


{interview with Lionel Jospin, first secretary of the PSF, by Gilbert Sans; time and 
location ot interview not specified] 


in this issue we complete the assessment of the distance 
covered since May 1981. Concluding the review of the 
changes instituted since one year ago, Gilbert Sans 
asked Lionel Jospin, the first secretary of the PSF, to 
go beyond the immediate event in order to trace the pros- 
pects being offered today to the left in general and the 
Socialists in particular. 


L'UNLITE: Now that the left has been in power for a year, can you give the Socialist 
Party a quick "checkup?" 


Lionel Jospin: The Socialist Party is a rapidly expanding organism, so it may have 
sone Of the troubles that go with growth. It has grown, the number of new members is 
large--over 40,000. Among those 40,000 members there are many more young people-- 
four times as many under 25 as there were before 10 May. More young people, more 
unemployed, more workers, the party is not, as is always being said, a party of 
teachers: only 12 percent on the average among the members. 


the party is developing. It is also changing. Not in its organization or its in- 
ternal life but in its place in society. I will not say that it is about to enter 
adulthood. An opposition party can be an adult party and a party in power infantile 
or childish in its behavior. This isn't the case. But it is going through a 
change, a passage from one state to another. It has to find its place in society; 

it 3s no longer an opposition force, but a force for defending the government, illus- 
trating its policy, mobilizing around that policy. And at the same time a force 

that does not exercise control over the government (there is a Parliament for that), 
but tries to express its opinions and proposals. This change, then, is a hard one to 
go through. The lights of current events are most often aimed at the presidency of 
the Republic, at the prime minister or even toward the debates between the government 
and Parliament, than toward the work, even though it is enormous, that the socialist 
Party performs in its study committees, its conferences, at the level of its sec- 
tions. No one sees what the Socialist Party is doing, simply because no one watches 
what it does. 





li iy Opinicn, therefore, the party is in good health. If you refer to simple cri- 
teria, you tind that the other parties of the left are noting a reduction in the 
nuuber of their active members. It is obvious that the unions are experiencing at 
best a stagnation and for some a decline in their membership. The Socialist Party 
1s the only social or political force that has increased its membership. This 1s a 
simple indication of the party's good health. 


L'UNITE: To the Socialists, what are the most important advances realized in the 
course of this first year of the term? 


Lionel Jospin: First, we contributed alternation. It was important for France to 
uke the indispensable test for any democracy: alternation. Millions of men and 
women Can identify at last with the government. For more than one demographic gen- 
eration and maybe two political generations, they were excluded from it. Of course, 
they were profoundly democratic, they could feel that they were represented by their 
mayors Or members of Parliament, but they never could say, at the national level: 
this president, this majority, this government, this policy, these are ours. 


As tar as retorms are concerned, many of them are important. The decisions having 
to do with liberties were necessary. Nationalizations are naturally decisive in a 
weakly capitalistic country like ours. Ali the more so because they are still one 
of the criteria of a desire for socialist transformation. A number of reforms, like 
those atfecting tenants or workers' rights, bear witness to the fact that those who 
command and those who obey are not always the same people. That the rights and the 
dighity ot certain social categories are recognized. 


L'UNITE: The nationalizations are changing the power struggle between the public 
and private sectors, in the sphere of production methods. But what about social 
relationships? What is the situation with what has been called the "content' of the 
nationalizations? 


Lionel Jospin: 1 shouldn't like to shock anyone. But I cling to simple ideas on 
production sites, in particular those of large mass production. I have always be- 
licved that the factory was a place where one went in walking slowly and went out 
walking fast. /t am not speaking here of certain sectors--study bureaus or research 
laboratories, for example--where the level of qualifications, the pace of the work, 
the possibility of being recognized for his activity, the relationship between the 
manual and the intellectual act are such that men and women don't get lost there. 
But tor the working class and the mass ot clerical workers, living conditions are 
still very rough. Without wishing to inflict on current taste Paul Lafargue's 
'right to laziness," the demand for leisure remains in the end decisive, thanks to 
the progress of productivity. 


' 


bepinhing with the proposals for new workers' rights, everything that will be done 
so that boundaries are set, in the act of producing, on the intensification of 
rates, the power of the employers or of the immediate supervisors, seems to me a 
‘Lep in the right direction. It is in the public sector than forward steps can be 
accomplished most rapidly. First, because the firms in that sector have a special 
public service vocation. Next because they are most often large firms, quite modern 
and performing well, in which the unions are generally solidly represented. So this 
is the place where torward steps can be tested. 
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L'UNITE: The right, defeated last year, seems to be pulling itself together and 
becoming extremely tough. The statements by the chairman of the RPR group, 

Claude Labbe, demanding the departure of the president of the Republic, and those ot 
tormer [nterior Minister Christian Bonnet, which are especially damaging and nasty 
against Robert Badinter, illustrate it well. Is this really the end of the grace 
period? 


Lionel Jospin: Francois Mitterrand spoke of a state of grace in a very precise con- 
text, responding during the election campaign to those who were saying "with the left 
ln power there will immediately be disorder, tension, catastrophe, explosions." He 
never considered it a lasting state. What we are concerned with is that there be a 
State of democracy, not a state of grace. ''Grace'' was a Jansenist theory. It has 
not become a socialist theory. 

"Phe right is pulling itself together," you say. I'm afraid so. A K.Q. in boxing 
lasts 10 seconds, and in politics maybe 10 weeks. The right was stunned by its de- 
feat, then it woke up and found itself logically in a position to criticize, to dis- 
agree With the government in place. Which is entirely legitimate. It represents 
powertul torces in the country, economic interests, historical or cultural trends. 

lt exists. What 1S causing a problem is a certain kind of recent behavior. Unlike 
the torces of the left, the Socialists, one part of the right doesn't consider it 
normal tor the power to get away from it. Because it had been profoundly attached 

to it throughout two decades, but also because the normal condition of life or of 

the society--for people representative of social strata accustomed to directing, to 
commanding, to being "high up"' while others are "low down--causes it not to like it 
when the low down move higher up. Basically, they believe this power is returning to 
them by rights. 


Labbe and Bonnet expressed themselves scandalously, and on that point the forces of 
the right had to withdraw. But the RPR and the UDF continue to say: if the left is 
in power, it 1s not because of the presidential elections followed by the legislative 
elections, it 1s "due to circumstances, they retreat but at the same time they reat- 
firm the same visceral opinion, the same underground conception. What a curious con- 
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Stitutional concept is this ''due to circumstances! 


L'UN{TE: Worrisome. In some respects this means that the right is still the same. 
And behind the institutional game, there is a refusal on its part to let the centers 
ot decision escape from it one day, even through the free will of a people? 


Lionel Jospin: History evolves much more slowly than people think, and permanences 
are demonstrated. Only two centuries have gone by since the French Revolution. 
Despite the fantastic upheavals introduced into production techniques, into life- 
styles, into production sites, into land and soil occupations (with urbanization), 
ete., we live on a foundation of themes, values, virtues and refusal which in large 


part has been the same tor two centuries. Although in a difterent way, in 1789, in 
IS848, ut the time of the Commune, in 1936, in 1945 or now, somewhat the same values 
are tound on the left and the same values on the right. This permanence is quite 
lopical, It would only be worrisome if the French people did not possess the matur- 
itv, the taste tor democracy, that it gives the impression oft having. If elements 

i the right went too far in that direction, they would quickly freeze themselves 
Out. in that sense, I am not worried. 
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L'UNITE: The last cantonal elections showed no increase in the size of the new 
iMajyOrity. tlere and there we have even heard it spoken of as a warning. Have the 
Cuuses and cures of tnis been sufficiently explained? 


Lionel Jospin: When an explanation seems inadequate, that means the answer to the 
question is not obvious. It is hard to measure reality by an objective analysis. 
First, let's not torget that this was a local ballot taking place over half of 
Prance, rather than a national ballot covering the whole territory. Tne French peo- 
ple did not ask themselves the question: "Do I allow Francois Mitterrand and the 
present leftist majority to continue their reform work, or do | give the power back 
to the right?" if they had, it would have thrown the analysis of their answer off 
key. Another element: the president of the Republic wasn't involved in the voting. 
Let's not torget that the movement that carried the left very tar in the legislative 
elections was launcned by Francois Mitterrand's victory. [In our political system, 
he anvolvement of the president of the Republic is very important. You can't pro- 
ject on a national election in which this factor is preseat, the results of an elec- 
toral process in which that given doesn't exist. 


jiicre waus--this 1s the third aspect--a certain backward flow. A normal reflux, given 
the power struggle going on in France. June 1981 was, in away, a big wave. ‘Then 


the sea retreats, almost mechanically. 


r, we are conducting our policy under extraordinarily difticult world crisis 
conditions. In the United States, the present unemployment rate has had no precedent 
since 1941. It isn't easy to conduct a policy of economic growth, social justice, 

recovery (to make possible inore and better distribution), in an environment in which 
uch powertul partners are taking decisions in a reverse direction from that policy. 


L'unlit: Francois Mitterrand was elected by a huge movement that shook the whole 
sountry, and the people really felt what was at stake. The lett always needs a 
dynamic. in history, the left has stood for movement and the right for immobility or 
reaction. Are the dynamics of the change sufficiently perceptible, at present, to 
ill the social sectors that are supporting it? Does it seem to you that the popula- 
tions concerned are sutficiently associated with the process of change itself? 


Lionel Jospin: The movement that carried Francois Mitterrand to the presidency of 
the Republic continues to make a strong mark on French political life and the period 
ire going through. I also believe that the reforms carried out--perhaps along 
th the necessity of organizing them better, making them easier to understand, are 
indicative of a movement that is continuing. There is neither a pause nor a sinking. 

second idea. 1 should not like to manipulate paradox by saying that the left 
jould be immobility and the right should be movement, certainly not. But in a coun- 
trys Like Sweden one finds a continuing presence, over a long period, of social dem- 
racy in power, and theretore a normal condition of the society. Whereas, in the 
French tradition the left is always associated, not only with the idea of movement, 
but with the idea ot snock, the idea of acceleration, the idea of a wave that carries 
thit ith ut. That carries along, but then retreats pernanently!--to a provision- 
sidental, sometimes magic time. Sometimes it's a little sad when the retreat 
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\nd never to a permanent condition. 


ave behind us not a mobilization wit» its traditional forms: occupations, 


trations--but a normal condition of soc .cty, a left that leads, that governs, 

















that gets its reforms passed, and opposing it, the right that clashes, this may 
teuch us to tame life, to connect life with the left. If we can bring this about, 
we Will have changed many things in France's traditions. 


Moreover, it is possible that a number of men and women, not seeing things change 
fast enough in their daily lives, will experience a feeling of nonmobilization. l 
often say: good, first of all; we are not doing everything you want, nor even all 
that we ourselves would like to do; if we do everything right away, we would take it 
away trom you in some other way, because the economic machinery would come crashing 
uown., But isn't 1t true at least that everything we are doing is going in the right 
direction tor you? The question has to be asked in those terms. The men and women 
whO are growing impatient must say to each other: what if the others came back! 

[t we help them to come back by our excessive impatience, our brittle behavior. Then 
wnat would happen? In my opinion, an extremely strong backward turn, a big revenge. 
that should be cause for reflection among those who support us and who occasionally 
hesitate. 


L'UNLTL: The right even has plans for denationalization already-- 


Lionel Jospin: Clearly. They would try very hard to shift the balance in the other 
direction. Rights and social relations, especially for wage-earners, would not be in 
the same state as on the eve of May 1981. A Giscard winning the 1981 elections would 
not have been a reformist Giscard, even at the verbal level, but a triumphantly re- 
actionary Giscard. 


L'UNITL: And the "gitts'' to the employers-- 


Lionel Jospin: I don't think there are gifts for the employers. It may be necessary 
to give business tirms a number of reductions to permit the production apparatus to 
face the brutality of international competition, and business leaders to play the 
econollle recovery game and the game of tighting unemployment. The ambiguity 1s that, 
the private sector being largely dominant in France, helping businesses may appear 

to be "helping the bosses."' This situation has to be managed without hypocrisy, 
Without pretending to discover that we are still in a capitalistic society. Tne idea 
of "gitts' makes no sense. It will be necessary to draw up a balance sheet of mea- 
sures to aid businesses and really consensual efforts on the part of contractors, 
favoring investment and creation of jobs, to find out whether this policy is to be 
waintained. The French economy should not be the victim of a fool's game. 


L'UNITE: Do you believe in the possibility, in a country like France, of a substan- 
d t 4% d 5 
tial part of the capitalistic class really playing the game? 


Lionel Jospin: There are hundreds of thousands of business heads--small, medium- 
sized, or very large businesses--in France. They are not always disposed to accept 
controls, ua stronger union presence, etc., but at the same time they are very often 
devoted to their businesses. All of these temperaments coexist. I don't believe 
the mass of these employers can adopt, at the same time, behavior that would be of a 
uicidal nature. Lf we offer overall economic conditions favorable to the lite and 
the prosperity of the tirms, this still interests them. Even if workers! rights in 
the business are increased. Even if national revenue sharing is changed in favor ot 
the salaried class of the populace. 





Ihe cmployers' class has shown in its history a certain capacity for evolution. It 
has rarely been the driving force of social reforms, but it has followed their evolu- 
tion, It has accepted, in the face of the growth of the power struggle, measures it 
didn't want, even measures 1t deemed impossible to accept. What distinguishes the 
bourgeols strata that came out of 1789 from the old aristocracies of the old regime, 
landed gentry or religious? 


First of all, it is being progressive, and then it is offering everyone a place in 
society. That place 1s not an equal place. The bourgeoisie assures its privileges 
and its domination. We propose to change the power struggle. But we must also be 
capable of proposing a society in which each has his place, in which the small farm- 
er, the small merchant, the artisan can live, in which business heads can continue to 
carry on their activities. 


L'UNiti: The left in power, then, must take charge of all of society. Since May 
L968, a simple landmark, contrasting ideological drives have been agitating that 
soclety. For example: refusal of social control of the territory and the necessity 
oL conqucring "spaces ot freedom" on one side, the exacerbated demand--resting nev- 
ertheless on real foundations--for ''security'" on the other side. There are voters 
on both sides. tow than these internal contradictions be "managed?" 
Lionel Jospin: In French society there exist simultaneously, not always in the sane 
place, | admit, a greater aspiration to freedom--the evolution of customs and moral 
ilues 1S Obvious--and a need for security. 


{t would be a serious mistake for the left, the government to select one or the other 


ype of thinking exclusively. 1 see this juxtaposition every day in my district. In 
the iarkets, ! know that after ten minutes | am going to be in the physical presence 

i representatives of these apparently contradictory theories. This will affect 
clilgration, the presence of the police, criminality, dangers to freedom or dangers 
to security. In these often difficult debates I see to it that these contradictory 
Opinions contront each other, that the people talk to each other. These contradic- 

yy elements have to be dealt with and talked about. They represent society's ideo- 
lopical needs. There must be discourse that is responsive to these global preoccu- 
patio not to totalitarianism or the intransigence of certain words, but to the 
expressed preoccupations; a conciliatory discourse. 

ther take to be avoided is letting it be believed that the discourse of the 

lett is freedom, whereas that of the right is security. The right's preoccupation 
is not with security but insecurity; insecurity as a means of applying pressure. 
L'UNLLi: France's prestige in the world, us they say, is growing. However, in the 


ent cnvironment, a legacy of Yalta, the experiment of the French left appears to 
under surveillance." Within this forced framework, how do you picture the 


a ig9e to socialism?" 

Lionel Jospin: You don't have to create the talse impression that it is specifically 

Prance that 1s under surveillance in international society. she USSR is under sur- 
illance by the United States. The United States is under surveillance by the 


(he Germany of the big pacifist demonstrations is under surveillance by West- 
ublic opinion. The Italy of the big explosions of terrorism is under surveil- 
y the stablest part of Europe, etc. We live in a difficult world in which 
ryone is watching everyone else. 








france represents an important country, in the heart of Europe, that is under no 
one's influence. When a country has a certain demographic density, a certain econom- 
lc Capucity, a certain cultural and political tradition, a presence in the world, 

an autonomy of decision on the military level, whatever choices are carried out, one 
is obliged to take it into account abroad. In the trips I have been able to take, I 
have been struck by the increased interest in France among many of its partners. 
There is much more interest than anxiety. One gets the impression that important 
things are happening in France. In a world in which there are few messages of hope, 
we are regarded with attention. I am also struck by the fact that at the highest 
level, that ot the heads of state, one finds somewhat the same psychological reality 
as in restricted place: tamily, professional milieu, village community, in which 
intelligence, firmness, the capacity to convince, sincerity of words are virtues that 
play a role. I get the impression that in this circle Mitterrand's personality is 
recognized. There is a phenomenon we can benefit from. 


L'UNI Th: However, he doesn't address them informally /"tutoyer"/ in English. 


Lionel Jospin: In English, as you know, that doesn't exist! To impress Reagan, it 
Is not necessary to employ the language of Shakespeare. 


lo get back to the question--how to pass on to socialism in the current international 
coutext--l would say: progressively! This is the step we have outlined. We are on 
the threshold of this evolution. We are in a country that is governed by the left 

und the Socialists. Societies, states and nations are not foods on which labels are 


placed. Several revolutionary episodes aside, I'm not sure there are obvious times 
when we can state: there it is, we have passed on to socialism! We are the inheri- 
tors of old traditions. <A socialistic society? Yes, that is our objective. If this 


means more freedom, more happiness, more well-being. On these questions as on others, 
| wouldn't want to adopt a religious or too formalistic point of view, but a practi- 
cal point of view. 


L'UNI TL: Everyone, or nearly everyone, is observing the "loyal and constructive" 
nature of the Communist participation in the government. But what is the status of 
direct dialogue between the two parties, especially on international questions? 


Lionel Jospin: There have been meetings between the two parties. We have sometimes 

discussed international policy. I think it has to be done. We are governing to- 

yether. The international policy drawn up by the president of the Republic, the 

vovernnent and the minister of Foreign Affairs genuinely corresponds to what the 

Socialists want. This is France's policy. To discuss with our Communist comrades 1s 
i 


] 


useful, but on several points they are the ones who will have to decide treely to 

v } | \ 

L'UNI TE: Wouldn't it be somewhat paradoxical if the PCF were to participate fully, 
as it is doing, in the leftist experiment in France, but were to keep its distance, 


for example, from ideas that germinate farther south, such as the Eurolett? 


Lionel Jospin: Since there is no question of governing with the [Italian Communists, 
| ail satistied that we can do it with the French Communists. As for the ideas, they 
ire formed to circulate--and to convince. 

LILO 
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POLITICAL GREECE 


VIEWS EXPRESSED ON DIFFICULTIES BETWEEN KKE-PASOK 
Caution Seen on Both Sides 
Athens I VRADYNI in Greek 10 May 82 p 1 


[text] The speech of Comrade Khar. Florakis in Salonica with the slogan "We have 
changes, but we do not have change," the criticisms of RIZOSPASTIS, mouthpiece of 
the CC of the KKE against the economic and foreign policies of the PASOK government, 
the answer of the government spokesman, etc. were reported yesterday for the record 
by one of the most reliable pro-government morning newspapers which spoke of an 
"open rift'' between the government and the KKE. To these events could be added the 
clash of the two parties after the reaction of Mr. Papandreou to the agreement of 
Mr. Sp. Kyprianou with the AKEL [Restorative Party of the Working People, the Com- 
munist Party of Cyprus] in Cyprus, the criticisms of the resolutions of the Ninth 
Congress of the Central Committee of PASOK against the KKE and the reply of the lat- 
ter. What does all this mean? 


The pro-government newspaper correspondent who makes an analysis of them does not 
seem to hold any doubts that these developments already constitute an "open" rift. 
On a similar wave length, AVGI, mouthpiece of the Central Committee of the KKE (In- 
terior) is of the opinion that the dispute is becoming exacerbated while the more 
orthodox press organ of the PASOK places emphasis on a "new vigorous criticism of 
Florakis against the PASOK."' Which is the correct evaluation? 


Clouds in the relations between the movement which, unfortunately, is governing us 
and the now wavering between opposition and pro-ruling party, KKE(Foreign) have 
appeared for some time now. It is true that, especially in the last twenty days, 
these clouds have multiplied and, for the first time, have led to several public 
skirmishes between the two forces of ''Change."’ Would this element alone be suffi- 
cient to support the contention of the "open rift" and the exacerbating of the dis- 


ott 
pute? 


We believe that, independently from the point of view from which one may observe 
these last developments, the observers should not be in a hurry. The conclusion 
that has been drawn is at least premature, if not precarious because there are dis- 
, to be sure, between the two parties of the Left, some of which have come out 


putes 


in the open. The accord between Kyprianou-AKEL, constitutes a sure provocation for 
the Greek premier. We do not deny that shots have been exchanged these past days 
between PASOK and KKE. However...This "however" should be in capitals because both 
sides have made an effort, at least until now, to prevent the tone of the dispute 
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from exceeding certain limits and for the differences to be kept in a "family" or 
"alliance" ambience. 


The criticism of the KKE undoubtedly bothers the PASOK because the socialist-marxist 
movement is afraid of the seapage of even a small segment of its marginal voters 
towards the old line communists and the potential of the latter to create great 
problems for the PASOK by means of strikes and demonstrations. The PASOK though 

has adopted abasically defensive policy to these criticisms. It does not dare to 
mve to the counterattack. The KK of Florakis on the other hand has its own reasons 
not to seek--for the time being--a rendering of accounts. It believes that "nagging" 
ind pressure constitute a more effective strategy for it. The cooperation with PASOK 
in the mass sector (which the government party continues not to reject) is always of 
interest to it so it will check them at a second phase. For the time being it con- 
tinues a strategy of "guerrilla warfare."' The PASOK for its part replies, but, even 
along those lines, it avoids pushing things to a confrontation. Despite the skir- 
mishes, both parties are guided "by matters that unite and bind them to daily strug- 
le,'' as RIZOSPASTIS characteristically editorialized yesterday. 


Reasons for Rift Analyzed 
Athens TO VIMA in Greek 13 May 82 p 3 
|Commentary by Panos Loukakos | 


[Text] A new political scenario is slowly but surely shaping up lately as the KKE 
is changing the line of conduct it followed vis-a-vis the government. 


[he change of the line of conduct is a little more than evident and the manner by 
which it is projected by the printed mouthpiece of the Communist Party is almost 


clamoring. What is not as visible is the reason--or the reasons--which led the 
leadership of the KKE to this change. 


Because it actually is a change. During the first six months after the elections 
the KKE endeavored to appear as the "governing party of the governing party," avoided 
iny Substantial attack against the government and did not make special efforts to 


‘ate problems. Suddenly though the leadership of the Communist Party changed 
strategy and begana series of "all cut" attacks against the government. Thus the 
became in fact the opposition and a hard opposition at that. 


hen the Greek government criticized the AKEL-Kyprianou alliance, the KKE spoke about 
interference in the internal affairs of an independent country. 


hen Qadhafi's visit to Greece was cancelled, the KKE regarded it as submission to 
he orders of the West. 


When the American Secretary of State Haig comes to Athens, at the invitation of the 
, the KKE speaks of hagglig away our national independence and organizes 
onstrations all over the country. 


\ll this cannot remain without response. | a mild, for the time being, manner, the 
vernment refutes the criticism of the KK", evidently though without a disposition 
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of provoking that "major collision." The fact that the tone of the government re- 

plies is not clamorous does not mean though that the arrows being shot at it are not 
sharp. Only day-before-yesterday the spokesman of the government, commenting on the 
"yreparations" of the KKE for Haig's visit, stated that: 


‘the government knows that it serves the interests of the people and the nation and 
does ot accept lessons from those who use them to promote their partisan interests." 


And as the tone of criticism escalates, the sharper will be the reaction of the gov- 
ernment in the future. 


The rift between the government and the KKE then is both open and visible to the 
naked eye, but the critical point is not this by itself as much as the reasons which 
led to it. 


in seeking these reasons one could formulate two theories. 


According to the first, the KKE attacks the goverrment in compliance with what it 
itself calls its "internationalist duty" on the one hand because the government dis- 
approved the cooperation between AKEL-Kyprianou and, on the other hand (and mainly), 
because it is about to negotiate the Greek-American agreement regarding the bases. 
The fact that the KKE directs its fire mainly against the foreign policy of the gov- 
ernment confirms this theory but against this theory, militates the fact that the 
PASOK never claimed, neither prior to the elections nor as a government, that Greece 
would, at that time, change in any way the relation and the balance of power between 
East and West. Perhaps all these developments, which now constitute the "banner" of 
the attacks of the KKE are to be found totally within the logic of things, a logic 
actually previously known. 


Thus, the second and predominant theory, made up of the following elements, remains: 


PASOK is winning one battle after another in the trade union field, displacing swiftly 
the KKE from the administrations of unions and organizations. 


[he law for the recognition of national resistance creates a new situation in the 
area of the traditional leftist electorate who have reached an advanced age by now. 


Ihe economic concessions to the social strata which constitute the political reservoir 
f the KKE have been very significant, more significant in absolute numbers and re- 
lative size than those made to the middle income classes. 


Within this more general scenario come the musicipal elections for which PASOK has 
already rejected cooperation with the KKE. And not only has it rejected the cooper- 
ation, but will contest areas which the Communist Party wishes to consider as tra- 
ditionally belonging to it. 


ter the dashing of its pre-election hopes for a portion of the 1/7 percent, the 
leadership of the KKE shows that it is afraid of the upcoming municipal elections. 
[t is afraid because here, in the area of local self-government where the communist 
Left has had traditionally very strong bases, there is a possibility of experiencing 
1 wreat setback at the hands of PASOK. For this reason, the KKE is now attempting 
o discover and open in a great hurry fronts against the government. Certain 
important national matters and the anti-American role offer better opportunities as 
fronts than the local questions of local self-government. 
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POLITICAL GREECE 


KKE OFFICLAL SEES 'CHANGES BUT NOT CHANGE' 
Athens RIZOSPZSTIS in Greek 9 May 82 p 1 


[Text | Perhaps the maintaining of the American bases in Greece, with the signing 

of the relative agreement, could be "a dangerous false step by the government, one 
that the people will not forget.'"" This explicit warning was given last night by the 
secretary general of che CC of the KKE, comrade Kharilaos Florakis, during a speech 
before a large political rally in Salonica. The demonstration which took place in 
the “Sports Palace" was organized in the context of the conference of the Makedonia- 
Thraki Group of the KKE and was dedicated to the anniversary of the victory against 
fascism and the 46th anniversary of the events of the 9 May 1936 in Salonica. This 
‘ategorical position-taking of the KKE takes on special significance because of the 
impending visit of the American Secretary of State A. Haig to Athens. Mr. Haig ar- 
rives in Athens next Saturday and will hold talks with the premier, Mr. Papandreou, 
on all the open questions of Greek policy and primarily on the questions of NATO, 
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the bases and the Greek-Turkish dispute. 


of 


visit of the American secretary there begins a period of official deliber- 
ations between Washington and Athens which, as reported by certain sources, will 
most ;robably end in a new agreement for the bases and eventually in parallel "solu- 
tions" of other pending matters of the Greek-USA relations. (Report on the subject 


[he people" Comrade Kh. Florakis emphasized in his speech, "want and demand the 
elimination of the American bases. The government must bind itself to the people 
who elected it and call on the Americans to begin immediately to dismantle their 
hin a clearly shorter period than the bal- 
ince of the term of the Chamber of Deputies. This must, in our opinion, be told to 
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vases and to complete the dismantling wit! 


P , 4 0°99 c " . — — ae 
ve a dangerous slip, which the people will not forget, Comrade Florakis 


iid, if the government, as part of the pro-government press has reported, will 
, , — - , , : rc 79. : " 
sure the Americans the use of their bases for 1O or 12 years... 


peech, the secretary general of the CC of the KKE developed the positions 

the party on the principal questions of the domestic ard foreign developments. 
gyardaln the domestic political situation cifically ne emphasized tnat: 

nth by month, day by day there are increasing signs that the government has no 





thought of proceeding with a real change, that is to another anti-imperialist, anti- 
monopoly one but confines itself to certain democratic measures and reforms." 


He continued by summarizing the party's evaluation of the political situation with 
a characteristic phrase, "We have changes but we do not have change." 


With the government's economic measures, the monopolies are afforded new opportunities 
to enrich themselves at the expense of the people. New incentives, new loans--lent 
but not repaid--new conveniences and new exemptions. The promises to nationalize 

and other anti-monopoly measures have been totally forgotten. 

This criticism of ours, from the point of view of change,’ said Comrade Florakis, 
does not mean that we deny or underestimate the positive things which have taken 
place, but, on the whole, the government's policy does not justify, at least up 
until now, the hopes of the working class because, for the Greek working class, the 
problem was not a better policy than that of the Right, but a political change. 


tty 


We cannot accept a policy which does not lead to political change. We are not fol- 
lowers of the belief that in time of drought even hail is welcome. 


" 


We struggle and will struggle," the secretary general of the CC of the KKE concluded, 


tor a policy of real change, a policy of anti-imperialist, anti-monopoly, democratic 
hange which will clear the road to socialism.’ 


! 














POLITICAL GREECE 


RNMENT TO CONTROL FINANCIAL NEWSPAPERS 


Athens [ VRADYNI in Greek 8 May 82 p 14 


The government announced yesterday that it will exercise, through the 


[Excerpts | 


‘he announcement was made during a press conference given by the deputy minister for 
the Press, Mr. D. Maroudas, to the PASOK party newspaper EXORMISI and published in 


+ A 7 ae (ce oO 
LOdAaY ‘s lSsue. 


is press conference the minister for the Press stated that the government has 
to begin by providing a viable solution to the mainly financial problems 
which had accumulated during the last few years and to create the basic premises tor 
thy development with the fundamental aim of maintaining as much as possible 


} ; j 
Cie ¢ ided 


ism in the daily press. 


a related question, Mr. Maroudas said that the basic premise for the gov- 


lent is the Greek ownership of the press, in other words for the newspaper to be 


by Greeks, regardless of its political orientation. 


et inother question he said that by a decision of the premier a committee 
has been formed to draft a Press Bill. It is the government's ambition to draft one 


liberal international laws for the press. 


university professors, representatives of the Union of Daily Newspaper 
di i judge and two attorneys have been called to form the committee fcr the 
irafting of the bill. As advisors to the deputy minister, the editors of four, pro- 
afternoon newspapers will be called (three from Athens and one from 


( ernment 
ailcnica). It is not excluded that this committee may be enlarged with the inclusion 
) reporters. 








POLITICAL GREECE 


BRIEFS 


INFORMATION TO FOREIGNERS FORBIDDEN--Public Security Minister Yiannis Skoula- 
rikis announced that from now on all public services are forbbiden to give any 
information concerning our country to NATO services or services of foreign 


Skoularikis stressed that whoever violates the interdiction will 


countries. 
[Athens ATHENS NEWS in English 


be considered to be a foreign agent. [Text] 
29 May 82 p 5] 


CSO: 4600/518 














POLIT LCAL ICELAND 


BRIEFS 


FINLAND ESTABLISHING EMBASSY--The Finnish Government is now planning to esta- 
blish a Finnish embassy in Iceland. The Finns have long desired to have an 
embassy in Iceland and it will most likely be established later this year. 
Proposals on financing the establishment and operations of the Finnish embassy 
in lceland have been presented in Finland. The Finnish Ministry of Foreign 
Atfairs has stili not made a formal request to Iceland. The Icelandic Ministry 
of Foreign Affairs reported to MORGUNBLADID that they were aware of Finland's 
plan but that no formal announcement had yet been made. Haraldur Bjornsson, 
chiet Finnish consul in Iceland, stated that the matter was in the works and 
would be resolved most likely in a few months. [Text] [Reykjavik MORGUNBALDID 
Icelandic 27 May 82 p 24] 9857 
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SARTORIUS ATTACKS UCD, URGES COMMON FRONT WITH PSOE 
Madrid MUNDO OBRERO in Spanish 23-29 Apr 82 pp 12-13 


|Interview with PCE Deputy General Secretary Nicolas Sartorius by Isaac Garcia; 
date and place not specified] 

iText] We are on the eve of the traditional Labor Day of 
| May, when workers look back over the long road traveled 
and forward to see how much farther they still have to go. 
[t is a time for making assessments and reflecting on what 
has been achieved and what remains to be done. We inter- 
viewed Nicolas Sartorius, deputy general secretary of the 
PCE, in order to make such an assessment and he described 
the most significant events for workers in the past year 
and the problems facing them today, which can be summarized 
in two words: employment and liberty. 


Question] How would you define the basic problems of the working class on 
the eve of this Labor Day? 


\nswer] The major aspirations of workers can be summarized in two words: 
loyment and liberty. Employment includes all the problems of the economic 


a 


crisis and their solution and liberty, in my opinion, can be summarized as 
lving all basic political issues, such as the defense of democracy, the 


b ] 
ht against subversion and terrorism and for the development of autonomie 
edom of expression; in short, everything which constitutes a dem 
f liberties. The party which provides the best defense, 
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Answer] Concerning the ANE, first of all, I would say that it was a good agree- 
ment and ‘hat it is the first attempt which has been made to deal with the 
problems of unemployment. It has made it possible to reestablish unity of trade 
union action among CCOO [Workers Commissions] and the UGT [General Union of 
workers]. The ANE breaks with management's strategy of negotiating only wage 
agreements. ANE strategy is more concerned with the worker movement and the 
proot of this is that it has been most attacked by the CEOE [Spanish Confedera- 
tion of Business Organizations]. Cuevas, its general secretary, did so several 
days ago with striking clarity when he said that he regretted signing it. Em- 
»loyers are willing to negotiate only traditional issues, but not issues such 

is investment, which is made with the surplus wealth created in a country, and 
strengthening trade unions. 


The ANE has settled important issues such as supplementary insurance, the crea- 
tion of a special fund for the unemployed and has changed substantial features 
the Basic Employment Law, something which has not been adequately appreciated. 
With regard to strengthening trade unions, the ANE has obtained the millions 
pesetas for trade unions, which were approved in the General Budgets, although 
the government has failed to do something which is a scandal, that is, to return 
trade union property. 


More Money 70 Combat Unemployment 


Question] And what about its basic objective, which was to keep unemployment 
from rising? 


Answer] This issue, creating jobs, is the most dramatic and the one which 

is of most concern to the people. In the debate on the General Budgets, as 

i party we previously stated that the government's planned investment for creat- 

ing jobs was insufficient. The entire budget debate concerned the PCE's initia- 

tive, which requested that government investment for creating jobs be increc sed 

by 200 billion pesetas. The facts have borne us out: Unemployment has been 

rising and the other day, in a totally political move, the government approved 
special allocation of 50 billion pesetas. The only thing that we can think 


is that the government knew that the funds allocated in the budget were insuf- 
icient but it wanted to be able to have a stratagem for the time when the 
Andalusian elections approached and then appropriate the 50 billion pesetas. 


in any case, we will vote in favor of it and propose an amendment that 50 
illion pesetas be appropriated each quarter until the sum of 200 billion is 


. ] 
reacied, 


oncerning unemployment, we have said that two measures had to be taken. first, 
more public investment and, second, that the price of money would have to be 
‘-educed. There will be no investment in Spain as long as banks are extending 


redit at an average of 18-19 percent interest. 


find very interesting the announcement made by the minister of labor, with 
‘ficial figures, that unemployment declined by 16,000 workers in the past month 
first time, because it would demonstrate that the ANE is having positive 
tfects on employment. At any rate, we will have to wait and see whether this 


7 


trend becomes established in coming months of whether it is simply a manipulation 


~> 


+ 
aQata. 











Question} Highly skilled workers are being subcontracted using certain train- 
ing agreements and practices and many companies, using short-term agreements, 


ire also practicing almost free and gratuitous dismissal while simultaneously 
avoiding a signiticant percentage of the taxes to be paid for workers using 


Wer [n my opinion, the problem of hiring, which we could call uncertain 

for the time being, is due to a basic problem of Spanish capitalism and employers, 
and that is that they are trying to split up the labor market. They are also 
trying to make sure that the unemployed are not always the same, that they 
rotate. They believe that there will be 2 million persons unemployed permanent- 
so that the social pressure cooker does not boil over, they want to 
lake sure that the unemployed are not always the same ones, that they are ro- 
tated through an unemployment insurance system so that the situation does not 
become strained. these agreements are pointless; there is no real employment 

‘icy in Spain, which is what we communists are requesting. We will oppose 
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tion}; In this situation ot recession and crisis, in which there appears 
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be no attempt to solve the problem of unemployment, have labor campaigns 
clined; has the enthusiasm of workers decreased? 
wel luring this period, the spirit of workers is one of the best through- 
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ments such as the ANE demobilize workers is incorrect. During the negotiation 
this year's a ents, there was much more mobilization than in previous 
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part yf the works movement. Thus this is a situation of 2 million 
yed, in which mobilization is not easy at all and the basic concern 
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out on tue basis of establishing which industrial sectors have the most future 
in our country, which is not being done, and linking this to our membership in 
the Common Market, as well as determining which sectors will be capable of 

competing, which ones must be developed, what kind of investments must be made, 
what kind of technology must be introduced, etc. With the government's policy, 


we run the risk of becoming a fourth-rate industrial nation if the situation 
continues this way. 


Privatizing Social Security 


[Question] One of the campaign fronts which workers will have to face in 
coming months is the government's attempt to endorse petitions of this country's 
economic groups by making Social Security a private system. 


(|Answer] I would say that the measures which the government has proposed, 
which it calls an improvement and rationalization of Social Security, are the 
fourth major attack by Spanish capitalism against workers' positions. The 
tirst attack was the Workers Statute, the second was the Basic Employment Law 
and the third was the attempt to reduce the purchasing power of wage earners; 
the fourth will involve Social Security. In Spain, the government's whole 
policy concerning Social Security reform consists of nothing more than freezing 
Social Security expenditures at the 1981 level, while the number of persons 
affected increases, which means a reduction of social expenditures for future 
years, and then introducing a reform which consists of making certain features, 
basically pensions, of Social Security private. The government is trying to 
reduce pensions to a minimum level and then to convince the people that if 

they want higher pensions, they should pay for them privately. 


[he tact is it wants to introduce a private business into a basically public 
service such as Social Security. If the government needs more resources to 
increase pensions, it must implement a gradual tax reform to increase resources. 


Broad-Base Government 


[Question] With all the problems which you have described, how should this 
situation be resolved politically? 


[Answer] Major political options must sometimes be spread over many years. 
[his was the case of the national reconciliation policy and the agreement for 
liberty, which took a long time to move forward. If we want a negotiated reso- 
lution to the crisis, without measures being imposed by the right or the left, 
since the ratio of forces does not permit this, we need forms of government 
suited to this strategy. These formulas are what we have called governments 

of concentration, of cooperation, forms of government which are aware that 
democracy in Spain is not firmly established. With regard to unemployment, 
terrorism, subversion, autonomies, Social Security and industrial reconversion, 
ve would have to bring about a consensus among political forces and, on the 
basis of an approved program, form a government in which the left would be 
present. We therefore maintain that elections must not be held before 1983 

ind that the socialists would have to be part of the government which we propose. 
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ANNIVERSARY OF PCE LEGALIZATION 


ON FIFTH 
n Spanish 16-22 Apr 82 


PCE General Secretary Santiago Carrillo on the occasion of the 
ization of the PCE by Jose M. Gonzalez Jerez; 


piace Of interview not specified] 
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Ot those days, I still have the memory of a vitality which our entire party 

ind democratic opinion rescued, along with those who were making great efforts, 

because the change was as slight as possible. And I think that if the Communist 
Party had not acted firmly and with the support of opposition forces who under- 

stood the problem, the democratic and free system in Spain today would probably 

kot now exist in the same form. 


i\Questioa} The Communist Party was fighting for a democratic break and had 
to accept the path of reform. What were the causes of that change in the PCE's 


[Answer] First of all, it should be pointed out ¢ 
lid not imply that the change would occur under the dominance of leftist forces 
and, even less so, the working class. The notion of a break was based on the . 
idea that a pact for freedom could lead to a broad-coalition provisional govern- 
ent--our statements on this issue at the time need only be reviewed--which 
would break with the previous system and would clearly call a constituent parlia- 
nentary assembly. What occurred was what we then called the agreed break, 
which did not lead to that provisional government, which has undoubtedly caused 
change to be less extensive than it has been. But in any case, it did 
lead to a constituent assembly and to a system of democratic liberties, with 
certain limitations, which even a provisional government would have had to 
ippreciate in view of the existing situation represented by former government 


that the concept of a break 


uch was the change, and it was not traumatic under the circumstances, and 


repeat, perhaps less extensive than it should have been. But it must not 
be forgotten that in this country, except for the Communist Party, no political 
rr socia! force was in favor of a real political revolution. Everyone was 
vaiting for Franco to die. And everyone saw a new government after Franco's 
nd not after Franco's separation from power. 
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because we did not have enough power to change it. 


mn those conditions, the party's effort has intelligently 
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yveared toward making the c lange aS reali and as democratic as possibdie. 


uy tion] During these very complex 5 years of transition, what has been 
the basic concern which has determined the course which the PCE has followed 
nm its work and in the alternatives which it has offered to Spanish society? 
\nswer] The party has considered two factors. One, the fact that there has 
not been a revolution in Spain, but simply a reform, which left intact the 
itions of the former regime's supporters and which required the defenders 
cratic change to form a common front to guarantee the stability of the 
e. [This has been one of the factors, one of the specific concerns which 
ivated the policy of unity and cooperation of democratic forces, which 
irty has worked hard to achieve. The other factor, the other concern, 
ved from out nviction that if the working class and labor forces obtained 
itions of power in the new situatiol e change would eventually be as 
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GENERAL DENMARK 


OVERVIEW OF FAEROES RADIO, PRESS PROVIDED 
Helsinki HUFVUDSTADSBLADET in Swedish 9 May 82 p 12 
[Article by Ulf Stambej |] 


fText] Without boasting, Jogvan Arge, general manager of Faeroes Radio, says 
that it is his mass medium which guarantees speed and continuity in providing 
news and information on the Faeroe Tslands. As an indication of it, he points 
out that more often than not, a storm blows into the radio station's lobby 
after some feature program. <A very good reason, perhaps, is that there are 
six established political parties, and there is always someone who feels that 


he has been accused or wronged. 


Of the seven (!) newspapers on the Faeroe Islands, the fact is that five are 
directly Linked to a party, while another is the temperance movement's organ. 
Moreover, only the largest, DIMMALAFTTING, with a circulation of 11,300, is 
published three times a week, while the others are satisfied to publish once 
or twice a week. 


But all one has to do to see prooi of everyone's involvement in Faeroese self- 
government and public affairs is to read the letters-to-the-editor columns in 
the newspapers. When a }acroese decides to take part in the debate, he or she 
does so not only in one but in several newspapers at once. But as is true in 
many other places, it is the "professional pieces" which usually dominate. 


Sith an average of just over 6 hones of broudcasting time a day and the whole 
range of programming that is prepared in addition to the six daily newscasts, 


the number of radio employees--10 reporters and 8 technic ians--seems rather 
sparse, at dleast in comparisen with our own beloved broadcasting system. 
mit) Tova Arge cowears that it works fine and that it has become even better 
Pnee thev pot theit I rogdeastiag center with its made-to-order library. 
Regular members of the starfy, cnel as the head librarian in his own field, for 
example see oto Ft thaton ro o6less current feature material gets taped. suit 
t ’ 
' rvthiloe hea t 
en oof the TO reports moe otradned at the Arhus College of Journalism in 
Denmark, while the newspapers have not gone in for reporters professionally 


trained in) Denmar (there are two or three reporters per newspaper). 








GENERAL DENMARK 


FAEROESE TELEVISION WILL BE OPERATED BY PRIVATE GROUP 
Helsinki HUFVUDSTADSBLADET in Swedish 9 May 82 p 12 
[Article by U1f Stambej] 


ffext] "Utvarp Foroya" [Faeroese Radio] is the name of what is and has been 
the radio station on the Faeroe Islands since 1957. And what will become 
Faeroese Television sometime toward the middle or end of this decade will be 
called "Sjonvarp Foroya" [Faeroese Television]. Radio (and TV) are among the 


"special areas" where that island country rules supreme. 


For 20 years the Faeroese have been preparing for the time when they, too, will 
step into the television age. For the past 2 or 3 years, TV sets have been 
part of the furniture in their homes--but only as a personal exception. And 

it looks as though it will still be a while before the six established politi- 
cal parties in that self-governing island country are able to agree on the 
details concerning "Law No 31/1981: Television Law." 


That law would establish an organization like the one set up for radio, in 
which everything is managed by a director (for administrative matters) and a 
Radio Board (programming matters). 


The Faeroese Parliament--known as the '"Lagting'"--appoints five members of the 
board, and the listeners' association fills the sixth seat. The board's job 
is to draw up and establish the main outlines of the programming every year. 





3ut the question of whether to have one director to oversee both radio and TV 
or to appoint separate directors has already split the politicians into two 
camps. Opinion is moving toward the latter alternative, however. 


How the whole thing will be developed and financed is another question that 
looks like turning into as big a lottery as the one held when the Faeroese 

got their new radio center at a cost of between 15 and 16 million kroner 
(about 9 million markkaa). The way the politicians have figured it out, the 
TV director will get along with three permanent employees and a few free- 
lancers. Hopes of being able to start their own production in the near future 
do not seem very strong. NORDSAT or some other television satellite is one 
idea that the 43,000 Faeroese have scarcely given a thought to. 











Or are they perhaps hoping deep down that the other Scandinavians and maybe 
the British will quickly close their eyes in case one or two parabolic anten- 
nas pop up on Faeroese mountaintops? 


"Lottery' Was the Word 


It is with justifiable pride that the radio people show off their completely 
new radio center at the entrance to Torshavn, where the considerably more ex- 
pensive Nordic House is already under its own roof on the adjoining lot. 


Most of the construction cost--12 million kroner--was gotten together by spon- 
soring a radio lottery in the 1970's. It took barely 3 years to build the 
2,000-square-meter all-purpose building--and along with it, the Faeroe Islands 
got a concert studio with room for an audience of 200. 


For the rest of it, radio activity is financed by annual license fees and gov- 
ernment support, as is done here in Finland. One feature, however, is that 
people with impaired sight or hearing are exempt from paying the license fee. 
But anyone else who tries to evade the fee gets a good crack over the head with 
the law book--regardless of whether he has bought shares to improve the pro- 
gramming or not. 


Another special feature of Faeroese radio financing is that the system operates 
on what could best be described as public advertising. The government agency 
that wants to get its message across gives the information to the radio station 
and then pays so much for every word that goes out over the air. But no com- 
mercial advertising is allowed. 


Mostly News and Music on Radio 


Tf we take a look at what the Faeroese get in return for the money they spend 
on radio licenses, we immediately see that music dominates the airwaves (47 
percent). If we add to that the 21 percent of total broadcasting time devoted 
to news and feature reports, we have already accounted for two-thirds of all 
the programming. 


The rest of the time is devoted mainly to broadcasting church services (nearly 


9 percent) and request concerts (5.5 percent). Lectures, recitations, and gen- 
eral reportage take up just under 10 percent of the time, while the children 
get only 2.1 percent--the same as broadcasts from Parliament. Theater and 


similar programs get only 1.3 percent, or about as much as entertainment, while 
education does not account for even 1 percent. 


In total, "Utvarp Foroya'" is on the air for just over 2,000 hours per year on 
its current schedule, and 10 percent of that time is devoted to repeat programs. 


In addition to its own broadcasts, which have been in stereo since 1971, the 
station also supplies programs to the Danish and Greenland radio stations and 
to Norwegian shortwave radio. 


XO 














To reach its 16,000 or so registered listeners, the station has three main 
transmitters and eight auxiliary transmitters orn the FM band. Since 1978 it 
has also used the medium waveband, which is to be beefed up in the near future. 


So Faeroese Radio does not broadcast continuously throughout the working day. 
It broadcasts in six blocks on weekdays and in two blocks on Sundays and holi- 
days. If we divide the number of broadcast hours--2,234 hours in 1980--by the 
number of days in the year, we get an average of 6 hours per day. 


Fntertainment and Sports on TV 


On 1 November 1978, a law went into effect permitting private TV associations 
to rebroadcast programs bought in Denmark in the Faeroes. That law also marked 
the start of work to expand the broadcasting network, which comprises three 
transmitting stations and currently reaches from 75 to 80 percent of the 
islands and the population. 


The government and the posts and telecommunications service have the primary 
rights to TV on the islands, but they have "delegated" the job to the associa- 
tions. The largest TV association is the one in Torshavn, with just over 2,200 
members. It began its regular transmissions in April 1979. 


The other associations are on Eysturoy Island (700 members), in Klaksvik on 
Bordoy Island (720 members), in Tvoroyri and Vagur on Suduroy Island, in 
Vestmanna on the main island of Streymoy, on Sandoy and Vagar Islands, and in 
Fidi. Along with Torshavn, which covers the greatest area, Tvoroyri, Vagur, 
and Eidi also have their own transmissions. 


The Torshavn association, which has about 20 hours of programming per week-- 
on Tuesdays, Fridays, Saturdays, and Sundays--rebroadcasts on a schedule of 
nearly 1,000 hours annually. 


The dominant feature here is entertainment, with 419 hours, or 42.3 percent of 
the total. Sports take up close to 20 percent (185 hours), and programs on 
current events represent a combined total of 16 percent (156 hours). 


Children's programs amount to 8 percent (71 hours), and theater and music com- 
bined get nearly 11 percent (107 hours), while church takes up just over 4 per- 
cent (43 hours). 


In 1980, the Faeroese themselves produced 56 hours of programming, of which 
half consisted of church services and programs with a religious content. 
Children's programs accounted for 6 hours, current events took up 15 hours, 

and 7 hours of music and Faeroese dance were shown. Local production increased 
by over 100 percent compared to the year before. 


Popular Fntertainment 


It costs 165 kroner per quarter to watch the TV programs sponsored by the asso- 
ciations--exactly the same as a radio license. 
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Investigation quickly reveals that as one quick result of the introduction of 
television, the Faeroese are tied to their living rooms on days when there is 
TV. Anyone who wants a big turnout for public activities is well advised to 
choose an evening when the TV screen is dark. 
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